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To:  The Board of Directors of
Fundacion Luis Mufioz Marin, Inc.

INDEPENDENT AUDITORS' REPORT

We have audited the accompanying balance sheets of Fundacién Luis Mufioz Marin, Inc., (the Foundation) (a Puerto
Rico not-for-profit corporation) as of June 30, 2008 and 2007, and the related statements of activities and cash flows for
the years then ended. These financial statements are the responsibility of the Fundacion's management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes consideration of internal control over financial reporting
as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purposes of
expressing an opinion on the effectiveness of the Fundacién’s internal control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Fundacién Luis Mufioz Marin, Inc. as of June 30, 2008 and 2007, and the changes in its net assets and its cash flows for
the years then ended in conformity with accounting principles generally accepted in the United States of America.

San Juan, Puerto Rico W A ¢ &470”/"2/

November 12, 2008.

Stamp No. 2363242 was affixed to
the original of this report.

RSM ROC & Company is an independent member firm
of RSM International, an affifiation of independent
accounting and consulting firms.







FUNDACION LUIS MUNOZ MARIN, INC.

BALANCE SHEETS
June 30, 2008 and 2007

2008 2007
ASSETS
CURRENT ASSETS:
Cash 1,061,370 946,493
Certificates of deposit 3,550,000 3,399,622
Accounts Receivable-
Interest 28,975 -
Other 13,995 -
Contributions receivable, net of allowance for
doubtful accounts of $66,667 in 2007 . 250,000
Prepaid expenses 6,888 10,720
4,661,228 4,606,835
PROPERTY AND EQUIPMENT, net 2,117,936 2,221,135
OTHER ASSETS 14,287 14,287
6,793,451 6,842,257
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable 40,962 3,892
Accrued expenses 152,354 151,523
193,316 155,415
NET ASSETS:
Unrestricted 2,392,776 2,587,727
Temporarily restricted 4,207,359 4,099,115
6,600,135 6,686,842
6,793,451 6,842,257

The accompanying notes are an integral part of these balance sheets.

RSM ROC & Company - Certified Public Accountants & Consultants







SJUB}NSUO) § SJURTUNO3IY AN Patyilia) - Aueduioy B 904 WY

~*SeNUIUo) )
092'6€2'1 - 092'6€2'1 876'995'1 - 8268951
Ly1'G8 - lp1'G8 129°16 - 129°'16 suonesiand
GG1'g8¢ - GG1'88¢ 667'09Y - 66v°09¥ wmoI0quy
066Gy} - 066'Gy1 981192 - 984192 spoaloid |ei0ads pue SaAloe [BUOIEoNpPT
920'8l - 920881 08°961 - 08961 SUCIIGIYXa puB WNasnjy
818'G0L - 8¥8'G0} z6€02Z1 - z6g'02) suiapies)
¥65'CCE - ¥65°22¢ 9zZ1'8EY . T4 18 SOAIUDIE ULIBJ ZOUN SIN
:$80IM8s weiboid
:$3SNIdX3 ONILV¥3dO
082'819° (991°ce) ory'169°) 98v'GLL} v¥Z'801 2ve109°)

- (192°022) 192'022 . (06228 05228 SUOIDLS3) WOJ) PSEa)al S}osse JaN
G90'8.) - G90'8.1 8ye'see - 8re'see Jayjo pue spsloid [eioadg
192°202 G60°281 999°0¢ 9/9'99} 66091 289'G 1seus)u]
909'6 - 909'6 G8g'syl - G8g'syl S[ENpIAIPUI WOJ) SUORNQUIUCY)
8¥8°cee - 8¥8°cee LIS'vLL - LIS'vLL $80IM3S PaANquUIU0d

Buipnjour ‘suoinyysui ajeaud
pue SuONeIOAI0d WOJ) SUCHNGLIUCD

000'000°L  $ - $ 000000t $ 000'000'L $ - $ 000°000°h $ suoneudoidde anne|sifa
‘SIANNIATY ANV LHO0ddNS ONILVHIHO

|ejol pajouisay pajolisalun jelol pajouysay pajouisalun
Auesodws | Auejodwaj
1002 8002

L00Z pue 800z ‘0¢ aunp papua sieak ayj Jo4
S3ILINLLOV 4O SIN3IW3LVLS

"ONI ‘NI¥VIN ZONNI SINT NOIOVANNA






$}U}INSUO] § SJUBTUNOIIY dljand Palla) - Auedwo) B 30y WSY

‘sjusluaje)s asayj jo Wed |eibajul ue aie ssjou bulhuedwiosoe ay|

Zv8'989'0 & GLI'G60Y $ ZgL'/86C ¢ SEL'009'9 §  6SEL0ZY $ 9lLTeET S Jeak jo pus 'S138SV 13N
Lyl vps'9 182'ZEL'Y 908°LL¥'C Z¥8'989°9 11660 121°186°C Jeak jo Buiuuibeq ‘§13SSY 13N
G69'THl (991'cg) 198G/l (202'98) 274 0]) (156'v61) S13SSY L3N NI (3SV3¥030) ISYIUONI
G8G'GY'| - G8G'G/Y'L £61°208°1 - £61°208°}
G78'6€¢C - G78'6€¢ 69Z°e€T - §8Z°cET
18¥ Ly - 18b'LY 6£8'GY - 6£8°GH Buistes pun4
vye'861 - pye'e61l ozy'l8l - ozy'l8l SAJEJISIUILIPE pUE [eI5Uds)
:s8o1n0s Bupoddng
je1oi pelolIsay pajalIsalun 1ejoi pajoLIsey pajougsalun
Aelodwaj Aesodwa |
1002 8002

panuijuo) "

L00Z pue g0z ‘0€ aunr papua sieak ay) Jod
S3ILIAILOV 40 SINIWILVIS

"ONI ‘NI¥VIN ZONNIN SINT NOIOVYANNA






FUNDACION LUIS MUNOZ MARIN, INC.

STATEMENTS OF CASH FLOWS
For the years ended June 30, 2008 and 2007

2008 2007
CASH FLOWS FROM OPERATING ACTIVITIES:
Increase (decrease) in net assets (86,707) $ 142,695
Adjustments to reconcile increase (decrease) in net assets
to net cash provided by operating activities-
Depreciation 111,023 123,301
Loss on disposal of equipment - 1,549
Interest accretion in certificates of deposit 49,622
Changes in assets and liabilities-
(Increase) decrease in assets:
Interest receivable (28,975) -
Other receivable (13,995) -
Contributions receivable 250,000 250,000
Prepayments 3,832 (3,089)
Increase (decrease) in liabilities:
Accounts payable 37,070 (9,117)
Accrued expenses 831 38,284
Net cash provided by operating activities 273,079 593,245
CASH FLOWS FROM INVESTING ACTIVITIES:
Redemption of certificates of deposit 149,622 .
Investment in certificates of deposit (300,000) (435,035)
Additions to property and equipment (7,824) (147,585)
Net cash used in investing activities (158,202) (582,620)
NET INCREASE IN CASH 114,877 10,625
CASH, beginning of year 946,493 935,868
CASH, end of year 1,061,370  § 946,493

The accompanying notes are an integral part of these statements.

RSM ROC & Company - Certified Public Accountants & Consultants







FUNDACION LUIS MUNOZ MARIN, INC.

NOTES TO FINANCIAL STATEMENTS
June 30, 2008 and 2007

1)

Organization and summary of significant accounting policies:

A)

Organization ~ Fundacion Luis Mufioz Marin, Inc. (the Fundacién), is a not-for-profit corporation,
organized under the Laws of the Commonwealth of Puerto Rico on June 25, 1980. The general
purpose of the Fundacion is to undertake custody, arrange and preserve the public and private
documents and other historical material concerning the life and work of Luis Mufioz Marin.

As a not-for-profit corporation, the Fundacion is exempt from local income taxes under the provisions of
Law No. 68 of July 3, 1986 of the Commonwealth of Puerto Rico, and from federal taxes under the
provisions of Section 509 (a)(1), of the United States Internal Revenue Code of 1986, as amended. In
addition, it is exempt from volume of business tax and real and personal property taxes.

Following is a general description of the Fundacion’s program services:

Luis Mufioz Marin Historical Archive — Constitutes one of the primary resources of the Fundacion. Its
contents have been estimated at close to one and a half million items, including, among others, private
and public documents, as well as documents compiled by Luis Mufioz Marin during his younger years,
and during his incumbencies as Founder and Chairman of the Popular Democratic Party from 1938 to
1960, President from 1941 to 1949 and member of the Puerto Rican Senate on five occasions, and first
elected Governor of Puerto Rico from 1949 to 1965.

Gardens - In accordance with Luis Mufioz Marin's last will, the Fundacion maintains in its original state
the property of approximately four “acres” where his family resided and the Fundacion's facilities are
located. This property serves as the site for varieties of over thirty different trees, and a diversity of
collections of plants and flowers, which serve as an urban forest for the enjoyment of the general public,
and to enhance the environment in the metropolitan area.

Museums and Exhibitions — Various edifications within the Fundacion premises have been converted
into museums and exhibition area. Museum facilities include the Mufioz-Mendoza residence since
1946, the Luis Mufioz Marin office and library, as well as the "bohio” or meeting place. Exhibition
rooms include the Luis Mufioz Marin and Inés Maria Mendoza halls and carriage-house. These
facilities are open to the general public.

Guided Tours - The Fundacion provides guided tours throughout the historic site, including the
museums, exhibitions, gardens, as well as the presentation of films regarding the life and work of Luis
Mufioz Marin, and the contemporary history of Puerto Rico, among others.

Educational Activities and Special Projects ~ The Fundacion commemorates annually the birthdays of
Luis Mufioz Marin, Luis Mufioz Rivera, and beginning in 1991, Inés Maria Mendoza de Mufioz Marin. In
addition to the cultural activities derived from these annual commemorations, the Fundacion is aiso
involved in various other educational and cultural initiatives.

Parque Dofia Inés Maria Mendoza - This project is related to the development of an arboretum in a
location adjacent to the Fundacion's premises. This park will be open to the general public and will
feature a urban forest and an educational center dedicated to the biodiversity of the Caribbean and
conservation of our flora, among others.

RSM ROC & Company - Certified Public Accountants & Consultants Page 1






FUNDACION LUIS MUNOZ MARIN, INC.

NOTES TO FINANCIAL STATEMENTS
June 30, 2008 and 2007

Publications — The Fundacion's publications program carry the objectives of editing, publishing, and
promoting the publication of monographs, articles, and other materials related to the life, time and works
of Luis Mufioz Marin.

Summary of significant accounting policies ~ The accounting policies used by the Fundacion conform to
predominant industry practices and follow accounting principles generally accepted in the United States
of America. The following summarizes the most significant accounting policies:

Basis of presentation — The accompanying financial statements have been prepared in accordance with
the provisions of Statement of Financial Accounting Standards No. 117, “Financial Statements of Not-
for-Profit Organizations”, which requires that all not-for-profit organizations present a balance sheet, a
statement of activities, and a statement of cash flows. The statement also requires that the classification
of the net assets be reported in one of the three categories as follows: unrestricted, temporarily
restricted and permanently restricted net assets. As of June 30, 2008 and 2007, the Fundacion’s net
assets are classified as unrestricted and temporarily restricted.

Accounting estimates — The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent
assets and liabilities at the date of financial statements and the reported amounts of revenues and
expenses during the reported period. Actual results could differ from those estimates.

Promises to give — Unconditional promises to give are recorded at net realizable value. Conditional
promises to give are not included as support until conditions are substantially met. An allowance for
uncollectible promises to give is provided, if necessary, based upon management's judgment, including
such factors as prior collection history, type of contribution, and nature of fundraising activity.

Collections - The Collections, which were acquired through donations by the estates of Luis Mufioz
Marin and Inés M. Mendoza de Mufioz Marin, as well as from other donors, are not recognized as
assets on the balance sheet. Purchase of collections items are recorded as decreases in unrestricted
net assets in the year in which the items are acquired, or as temporarily or permanently restricted net
assets if the assets used to purchase the items are restricted by donors. Contributed collection items
are not reflected on the financial statements.

Property and equipment — Is recorded at cost. Depreciation and amortization are computed based on
the straight-line method over the assets estimated useful lives, as follows:

Description Useful Lives
Building 40 years
Building improvements 10 years
Furniture and fixtures 3-5 years
Machinery and equipment 5-10 years
Vehicle 5 years

RSM ROC & Company - Certified Public Accountants & Consultants Page 2






FUNDACION LUIS MUNOZ MARIN, INC.

NOTES TO FINANCIAL STATEMENTS
June 30, 2008 and 2007

2)

Maintenance and repairs are recorded as expense during the period. Improvements or additions are
capitalized. When property and equipment is sold or otherwise disposed of, the asset cost and related
accumulated depreciation are removed from the books and the resulting gain or loss, if any, is credited
or charged to operations.

Functional allocation of expenses — The cost of providing the various program services, fundraising, and
other activities of the Fundacion have been summarized on a functional basis in the statement of
activities. Accordingly, certain costs have been allocated among the programs and fundraising activities
benefited. Expenses are recorded when incurred in accordance with the accrual basis of accounting.

Contributed support — The Fundacion recognizes all contributed support received as income in the
period received. All contributions are considered to be available for unrestricted use, unless specifically
restricted by the donor. Amounts received that are designated for future periods or restricted by the
donor for specific purposes are reported as temporarily restricted or permanently restricted support that
increases the net assets of those net asset classes. When a donor restriction expires, that is, when a
stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net assets
are reclassified to unrestricted net assets and reported in the statement of activities as net assets
released from restrictions. However, if a restriction is fulfilled in the same time period in which the
contribution is received, the Fundacion reports the support as unrestricted.

Contributed services — Contributions of services are only recognized if services received (a) create or
enhance non-financial assets or would typically need to be purchased if not provided by donation, (b)
require specialized skills and are provided by individuals possessing those skills. The contribution
revenue for services received is recognized at the fair value of those services.

Advertising costs and public relations — The Fundacion follows the policy of charging advertising and
public relations costs to operations as incurred. During the years ended June 30, 2008 and 2007,
advertising and public relations costs amounted to approximately $76,000 and $60,000, respectively.

Concentrations risks:

Financial instruments, which potentially subject the Fundacién to concentrations of credit risk, consist principally of
cash deposits. As of June 30, 2008 and 2007, the Fundacion had its cash deposited in three (3) highly credited
financial institutions, exceeding the Federal Deposit Insurance Corporation (FDIC) guaranty of $100,000. The
amount, by which cash deposits exceeded the amount insured by the FDIC as of June 30, 2008 and 2007
aggregated approximately $4,370,000 and $4,087,000, respectively.

Current vulnerability due to certain concentrations with a particular grantor consists of a legislative appropriation.
During the years ended June 30, 2008 and 2007, the Fundacion was mainly supported by a legislative
appropriation of $1,000,000 from one grantor, which represented approximately 75% and 80%, respectively, of the
Fundacion's contributions combined revenues.

RSM ROC & Company - Certified Public Accountants & Consultants Page 3






FUNDACION LUIS MUNOZ MARIN, INC.

NOTES TO FINANCIAL STATEMENTS
June 30, 2008 and 2007

3) Contributions receivable:

As of June 30, 2008, the Fundacion did not recognize any contributions receivable. As of June 30, 2007, the
Fundacion recognized as contributions receivable various unconditional promises to give from government entities
and private corporations of $250,000.

Description 2008 2007

Less than one year $ - $ 250,000

4)  Property and equipment:

As of June 30, 2008 and 2007, property and equipment consist of the following:

Description 2008 2007
Building $ 1,612,090 $ 1,612,090
Building improvements 6,480 6,480
Furniture and fixtures 292,354 285,598
Machinery and equipment 291,699 290,631
Vehicle 26,675 26,675
2,229,298 2,221,474
Less: Accumulated depreciation (1,229,571) (1,118,548)
999,727 1,102,926
Plus:

Land 906,609 906,609
Construction in progress 211,600 211,600

$§ 2,117,936 $ 2221135

5)  Other assets:

The Fundacion's collections consists of works of art, including paintings, caricatures, artifacts of historical
significance, archives, an automobile and art objects that were acquired through donations from the estates of
Luis Mufioz Marin and Inés M. Mendoza de Mufioz Marin and are held for educational and research purposes.
They are cataloged, preserved, and cared for, and activities verifying their existence and assessing their condition
are performed continuously. The collections are subject to a policy that requires proceeds from their sales to be
used to acquire other items for collection. There were no purchases or sales of collections items during the years
ended June 30, 2008 and 2007. '

RSM ROC & Company - Certified Public Accountants & Consultants Page 4






FUNDACION LUIS MUNOZ MARIN, INC.

NOTES TO FINANCIAL STATEMENTS
June 30, 2008 and 2007

6)

7)

8)

9)

10)

Line of credit:

As of June 30, 2008 and 2007, the Fundacién has an available line of credit amounting to $100,000, bearing
interest at 1.0% over prime interest rate (as of June 30, 2008 and 2007, 5.00% and 8.25%, respectively). No
balance was outstanding as of June 30, 2008 and 2007.

Temporarily restricted net assets:

As of June 30, 2008 and 2007, temporarily restricted net assets by purpose are as follows:

Description 2008 2007
Construction of visitors and educational center $ 3,202,152 $ 3,076,348
Centennial of Inés M. Mendoza's birth 100,211 100,000
Luis Mufioz Marin Historical Archive 771,161 788,933
Operations 133,834 133,834

$ 4207359 § 4,099,115

Contributed services:

Contributed services for the years ended June 30, 2008 and 2007, consist of the following:

Description 2008 2007
Public relations and advertising $ 95590 § 73,688
Legal and accounting services 8,987 29,100

$ 104,577 § 102,788

Other operating support and revenues:

Other operating support and revenues for the years ended June 30, 2008 and 2007, consist of the following:

Description 2008 2007
Bookstore and souvenir shop net sales $ 35112 § 33,300
Rent of facilities 3,223 3,912
$ 38,335 $ 37,212

Supplemental information to the statements of cash flows:

During the years ended June 30, 2008 and 2007, there were no interest payments.

RSM ROC & Company - Certified Public Accountants & Consultants Page 5












