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INDEPENDENT AUDITORS’ REPORT

Commussioner of Insurance of Puerto Rico
Commonwealth of Puerto Rico
San Juan, Puerto Rico

Report on the Financial Statements

: have audited the accompanying statement of cash receipts and cash disbursements -
(Governmental Fund of the Office of the Commissioner of Insurance (the Office), an executive
office of the Commonwealth of Puerto Rico for the year ended June 30, 2020, and the related
notes to the financial statements which collectively comprise the Office’s financial statements as
listed in the table of contents.

anagement’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the cash basis accounting described in Note 2; this includes determining that
the cash basis of accounting is an acceptable basis for the preparation for the financial statements
in the circumstances. Management is also responsible for the design. implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financtal statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement,

t audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of th financial statements, whether
due to fraud or error. In making those risk assessments: the auditor considers internal control
relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purposes of
expressing opinion on the “ectiveness of the entity's internal control.  cordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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CASH RECEIPTS

S

Licenses
Fines
Testing Fees
Sales of Publicatlons
Other
Total Cash Receipts

iH DISBURSEMENTS
Payroll and Related Items
Facilities and Payments for Public Services
Purchased Services
Transportation and Subsistence Expenses
Professional Services and Consultants
Other Expenses
Materials & Supplies
Equipment Purchases
Ads and Media Guidelines
Total Cash Disbursements

Excess of Cash Receipts C »r Cash Disbursements, Net

notes to the statement of cash receipts and cash disbursements.

NCE

STATEMENT{ 'C iH RECEIPTS D CASH DISBURSEMENTS-GC =R N LFU
JUNE 30, 2020

General F 1d _

$ 9,307,183
482,003
623.015

30,860
64,798

10,507,859

4,256,192
85,683
1,015.327
7.672
386,810
74,963
19.790
52,416
7,722

5,906,575

$ 4,601,284

)






























Of OF THE COMMISSIONER OF INSURA E
{Commor ealth of Puerto Rico)

OTES TO BU ;ETARY COM.. ARISON SCHEDULE OF RECEIF . ! D DISBURSEMENTS
JUNE 30, 2020

NOTE 1 - BASIS OF PRESENTATION

The Budgetary Comparison Schedule of Receipts and Disbursements for the General Operational
Fund has been prepared using the cash basis method of accounting. It is dri 1 primarily from the
Office’s internal accounting records, which are the basis for the Office's Statement of Cash Receipts

and Cash Disbursements.
NOTE 2 - BUDGET AND BUDG _TARY ACCOUNTING

The Office’s budget : item primary purpose is to exercise controt ¢ 3r expenditures. Budgets are
prepared annual and revised semi-annually as required. The budget is prepared on the same cash
basis of accounting as applied to the governmental funds in the Statement of Cash Receipts and
Disbursements. Budgetary ¢ {rol procedures require the obligation of funds before purchase orders
can be placed, that is applicable appropriations must be reserved before purchase orders or contracts
can be entered into. Obligated appropriations at year end carry over to the next year and are not
reporied as part of nex! z2ar's budget. For budgetar purposes, encumbrances accounting is used.
The encumbrances (that is, purchase order, contracts) are considered expenditures when paid.






