f f

“ '. FIDEICOMISO ENERGIA VERDE

PUERTO RICO

-“ GREEN ENERGY TRUST
y
.2020-29%1 £

Q ZOZ QCE nr:“'ﬂ:}i_j

AECRETARIA DL s
Toris ety
S HAY 2026 00

4 de mayo de 2026

Hon. Jenniffer Martinez Heyer
Secretario

Senado de Puerto Rico

San Juan, Puerto Rico

Estimada secretaria Martinez Heyer:

Adjunto copia de los estados financieros auditados del afio fiscal 2024 - 2025 del
Fideicomiso de Energia Verde de Puerto Rico que cumple con el requisito de la Ley 17 de
2019, Ley de Politica Publica Energética.

Reiteramos nuestro compromiso de continuar colaborando estrechamente con el Senado
de Puerto Rico para avanzar iniciativas que fortalezcan el acceso a energia limpia,
asequible y confiable en Puerto Rico.

Cordialmente quedo,

W

Nellie M. Gorbea
Presidentay CEO

Cc: Hon. Sebastian Negron Reichard, Secretario de Desarrollo Econémico y Comercio

Ave, de la Constitucidn, Edificio Cobian Plaza | Suite 413 (4th Floor) | San Juan, Puerto Rico
www.prgreenenergytrust.org
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CERTFED PUBLIC ACCOUNTANTS & CONSULTANTS
INDEPENDENT AUDITORS' REPORT

Board of Trustees
Puerto Rico Green Energy Trust
San Juan, Puerto Rico

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the Puerto Rico Green Energy Trust (the Trust), a
discretely presented component unit of the Commonwealth of Puerto Rico, as of and for the years ended June 30,
2025 and 2024, and the related notes to the financial statements, which collectively comprise the Trust’s basic
financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the Trust as of June 30, 2025 and 2024, and the respective changes in financial position, and
cash flows thereof for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinions

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America {(GAAS) and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditors' Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the Trust and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Emphasis of Matter — Dependence on Grant Funding

We draw attention to Note 7 of the financial statements, which describes the Trust's dependence on funding
received from the Commonwealth of Puerto Rico and agencies of the United States federal government. The
Trust's operations are primarily supported by grant funding that is subject {o specific eligibility requirements and
continued appropriations. As discussed in Note 7, changes in funding availability or noncompliance with grant
requirements could have a significant impact on the Trust’s future operations. Our opinion is not modified with
respect to this matter.

%, RRC CPA Group, PSC
e Russell Bedford  memverof Russelt Bedford imtemational
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Emphasis of Matter - Revenue Recognition for Grant Funding

We draw attention to Note 2 and 6 of the financial statements, which describes the Trust's accounting for grant
funding. As discussed in Note 2 and 6, revenue from grants is recognized only when eligibility requirements are
met in accordance with GASB standards. Accordingly, amounts received in advance of meeting such requirements
are reported as deferred inflows of resources. This results in a timing difference between cash received and
revenue recognized that may significantly affect reported operating results. Our opinion is not modified with
respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Trust's ability to continue as a going concern
for twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinions. Reasonabie assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resuiting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

« Exercise professional judgment and maintain professional skepticism throughout the audit.

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Trust's internal control. Accordingly, no such opinion is expressed.

« Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.
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*  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Trust's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that management’s discussion
and analysis be presented to supplement the basic financial statements. Such information is the responsibility of
management and, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with GAAS, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency with
management'’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during
our audits of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.
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PUERTO RICO GREEN ENERGY TRUST

Management’s Discussion and Analysis - Required Supplementary Information
(Unaudited)

June 30, 2025 and 2024

Introduction

The Puerto Rico Green Energy Trust (the Trust) is a component unit of the Commonwealth of Puerto Rico,
established to support the transformation of Puerto Rico’'s energy landscape through the development and
adoption of clean and renewable energy technologies. The Trust was created in accordance with Act No. 83-
2010, as amended by Act No. 17-2019, known as the Puerto Rico Energy Public Policy Act. It was formally
constituted through a public deed on December 4, 2019, and is governed by the provisions outlined in that Deed
and subsequent amendments.

The Trust operates as a non-profit, public-interest trust with a separate and independent juridical personality. lts
activities are focused on promoting research, innovation, education, and financing in support of clean energy
initiatives that foster economic, environmental, and social development across Puerto Rico.

Governance

The Trust is administered by a seven-member Board of Trustees, including the Secretary of the Department of
Economic Development and Commerce (DEDC) or their designee, who serve as the President of the Board.
The other six trustees are appointed for staggered terms and include professionals with experience in sectors
such as law, engineering, finance, and technology. The Board of Trustees is responsible for adopting policies,
evaluating funding proposals, approving disbursements, and ensuring compliance with the Trust's enabling
legislation and internal regulations.

Purpose and Programmatic Role

The primary purpose of the Trust is to support the advancement of Puerto Rico's public policy on clean and
renewable energy through funding, technical assistance, and strategic partnerships. The Trust funds and
manages programs and projects aligned with the following objectives:

o Expanding access to green energy for individuals, communities, and businesses.
¢ Supporting energy innovation and technology demonstration.

¢ Financing microgrids, municipal energy programs, and solar communities.

¢ Educating the public on renewable energy and conservation,

¢ Facilitating the development of green energy infrastructure, particularly in low- and middle-income
communities and among small to medium enterprises (SMEs).

The Trust is authorized to receive contributions from public and private sources, including the Government of
Puerto Rico, the U.S. federal government, and philanthropic institutions. It may also qualify as a Community
Development Financial Institution (CDFI) and is eligible to administer Community Development Block Grant -
Disaster Recovery (CDBG-DR) funds.

Transparency and Public Access

The Trust is committed to transparent governance and public accountability. Meetings of the Board of Trustees
are governed by bylaws and conducted with documentation and reporting mechanisms. Regulations,
procedures for funding applications, and other organizational documents are available or may be published to
support stakeholders, including residents, municipalities, and potential grantees.



PUERTO RICO GREEN ENERGY TRUST

Management’s Discussion and Analysis - Required Supplementary Information
(Unaudited)

June 30, 2025 and 2024

Description of Business

The Trust plays a pivotal role in transforming Puerto Rico's energy system into one that is resilient, sustainable,
and powered by renewable energy. Its core mandate is to support the development, demonstration, financing,
and scaling of clean energy technologies and infrastructure across the island.

Working closely with the Department of Economic Development and Commerce (DEDC) and aligned with the
Puerto Rico Energy Bureau’s regulatory framework, the Trust fosters partnerships across public, private, and
nonprofit sectors. Its programs aim to:

¢ Increase access to green energy in underserved communities,
o  Promote solar and distributed generation,

e Advance microgrid and municipal energy initiatives,

e  Encourage community-based energy solutions,

» Train the local workforce in energy innovation, and

o  Attract investment in clean technology sectors.

The Trust may also receive and manage funding from local, federal, philanthropic, and private sources
including Community Development Block Grant. - Disaster Recovery (CDBG-DR) funds. The Trust is also
eligible for Community Development Financial Institution (CDFI) certification.

Overview of Financial Statements

The financial section of this report consists of the following parts: management’s discussion and analysis (this
section), the basic financial statements, and the notes to the financial statements.

The Trust’s financial statements are prepared in conformity with U.S. generally accepted accounting principles
(GAAP) as applied to a special purpose entity engaged solely in business-type activities. Under this method of
accounting, an economic resources measurement focus, and an accrual basis of accounting are used. Revenue
is recorded when earned, and expenses are recorded when incurred. The basic financial statements include
statements of net position, statements of revenues, expenses, and changes in net position, and statements of
cash flows. This report also includes notes accompanying the financial statements to fully explain the activities
reported in them.

The statements of net position present information on the total assets and deferred outflows of resources, and
total liabilities and deferred inflows of resources of the Trust. The difference between the two totals is net
position. Over time, increases and decreases in net position may be an indicator of the strength or deterioration
of the financial health of the Trust.

The statements of revenues, expenses, and changes in net position report the operating revenues and
expenses and the nonoperating revenues and expenses of the Trust for the fiscal year. The difference -
increase or decrease in net position - then determines the net change in net position for the fiscal year. This
change in net position added to last year’s net position will reconcile to the total net position for this fiscal year.



PUERTO RICO GREEN ENERGY TRUST

Management'’s Discussion and Analysis - Required Supplementary Information
(Unaudited)

June 30, 2025 and 2024

The statements of cash flows report activity of cash and cash equivalents during the fiscal year resulting from
operating activities, noncapital financing activities, and investing activities. The net result of these activities is
reconciled to the cash and cash equivalent balances reported at the end of the fiscal year. These statements
are prepared using the direct method of presentation, which allows the reader to easily discern the amount of
cash received from grantors, borrowers, and financial institutions, and how much cash was disbursed to
personnel, and vendors.

Condensed Financial Information and Financial Analysis

Condensed Statement of Net Position

June 30
2025 2024 Amount Percentage
change change
Assets:
Cash and cash equivalents $ 2,646,094 $ 1,104,722 $ 1,541,372 140%
Certificate of deposits 20,000 20,000 - 0%
Deposits and other prepaid expenses 1,250 - 1,250 100%
Capital assets 11,096 801 10,295 1285%
Total assets $ 2,678,440 $ 1,125,523 $ 1,652,917 1524.79%
Liabilities:
Line of credit $ 4,712 $ - $ 4,712 100%
Accounts payable and accrued 42,082 56,875 (13,893) -24%
expenses
Deferred income 2,050,246 235,024 1,815,222 100%
Total liabilities $ 2,097,940 $ 291,899 $ 1,806,041 619%
Net position:
Net investment in capital assets $ 11,096 $ 801 $ 10,295 1285%
Unrestricted 569,404 832,823 (263,419) -32%
Total net position $ 580,500 $ 833,624 $ (253,124) -30%

Accounts Payables and Accrued Expense

Accounts payables and accrued expense balance decreased from $57 thousand to $43 thousand at June 30,
2025, this is due to no bonuses being accrued on current period.

The decrease in net position for fiscal year 2025 is primarily attributable to an increase in operating expenses
associated with the expansion of the Trust's administrative and programmatic activities. During the year, the
Trust incurred higher personnel and operational costs necessary to support the implementation and scaling of
its clean energy initiatives. While funding inflows increased, a portion of these resources is subject to eligibility
requirements and therefore was not recognized as revenue in the current period.

During fiscal year 2025, the Trust received approximately $2.07 million in new grant funding from the Puerto
Rico Department of Economic Development and Commerce and the U.S. Department of Energy. These funds
are subject to eligibility requirements, including the incurrence of ailowable program expenditures.
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Management's Discussion and Analysis - Required Supplementary Information
(Unaudited)

June 30, 2025 and 2024

In accordance with GASB standards for nonexchange transactions, revenue is recoghized only when such
eligibility requirements are met. As a result, $215 thousand of the funding received during the year was
recognized as revenue, while the remaining balance was recorded as deferred inflows of resources at year-end.

This distinction between cash received and revenue recognized is significant to understanding the Trust's
financial position, as a substantial portion of available funding will be recognized as revenue in future periods as
program expenditures are incurred.

Cash and Cash Equivalents

Cash and cash equivalents as of June 30, 2025, increased 1.5 million or 140% from June 30, 2024. Increase
reflects additional funds designated from DDEC for $1 million and funds issued by DOE for $1.07 million.

A summary of the Trust's statements of revenues, expenses, and changes in net position is as follows.

Summary of Changes in Net Position

June 30
Amount Percentage

2025 2024 change change

Operating revenues $ 365596 § 24934 § 340,662 1366%
Operating expenses 617,239 313,849 303,390 97%
Depreciation and amortization 1,481 450 1,031 229%
Total expenses 618,720 314,299 304,421 97%

Operating loss and decrease in

net position (508,392) (304,341) (204,051) 67%
Net position, beginning of year 833,624 1,122,989 (289,365) -26%
Net position, end of year $ 580500 $ 833624 $ (353,494) -42%

Results of Operations

For fiscal year 2025, the Trust recorded an operating loss ($508) thousand as compared to an operating loss of
($304) thousand in fiscal year 2024. The Trust recorded operating income on In-Kind services received of $110
thousand and $10 thousand for fiscal year 2025 and 2024, respectively. No other operating income were
generated during fiscal years 2025 and 2024. This ($204) thousand decreases in the Trust’s operating income
were primarily attributable to a $196 increase in personnel compensation.

Nonoperating revenues from Leon Lowenstein Foundation (LLF) Grant for fiscal year 2025, totaled $40
thousand, $195 thousand remain deferred until certain requirements are met.
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Management'’s Discussion and Analysis - Required Supplementary Information
(Unaudited)

June 30, 2025 and 2024

Nonoperating revenues from the DDEC and DOE grants totaled $1.0 million and $1.07 million, respectively, for
fiscal year 2025, representing capital contributions provided to the Trust to support its organizational
development and program implementation. Both funding sources include specific restrictions on the use of the
funds. Accordingly, revenue from the DDEC grant is recognized as qualifying expenditures are incurred, and
$215 thousand was recognized as nonoperating revenue during fiscal year 2025. The DOE funds remained fully
restricted at year-end, as no qualifying expenditures had been incurred; therefore, the entire $1.07 million was
recorded as deferred revenue as of fiscal year-end.

Future Economic Factors

The Puerto Rico Green Energy Trust (the Trust) operates within an evolving funding and policy environment that
continues to present opportunities to expand its impact. The Trust's activities are supported by legislative
appropriations from the Government of Puerto Rico, federal funding programs, and increasing private sector
participation, positioning it to play a key role in the Island’s energy transition.

The Trust is well-positioned to help Puerto Rico continue its transition toward the statutory goal of 100%
renewable energy generation by 2050 and address local demand expanding renewable energy capacity and
maintaining grid reliability in the near term. Periodic service interruptions and system constraints continue to
highlight the need for sustained investment in grid modernization, resilience, and distributed energy resources,
supporting ongoing demand for the Trust's programs.

Adoption of distributed solar generation and battery storage continues to increase, reflecting growing private
sector participation and capital investment. This trend is expected to continue, with private financing and market-
based deployment models playing an expanding role and creating opportunities for the Trust to leverage
partnerships and attract additional investment.

Infrastructure initiatives announced during 2025, including planned transmission upgrades to support new
renewable capacity and ongoing storage and community-based programs, are expected to further support
system modernization and renewable integration.

At the federal level, certain anticipated funding programs were delayed, reduced, or cancelled during the fiscal
year, affecting renewable energy project deployment timelines. These developments, together with evolving
federal policy, are reducing the availability of future federal government funding for renewable energy and
resilience initiatives.

However, global trends indicate that private investment remains a primary driver of clean energy deployment,
supporting continued sector growth and creating opportunities for the Trust to leverage private capital alongside
public funding sources. in FY2026, the Trust has been able to raise $160,000 in grant funds from nonprofit
capital providers. That trend of private sector philanthropic and impact investment capital is seen as a likely
source of future funding for the Trust along with operational support from the Government of Puerto Rico. The
timing, availability, and magnitude of future funding will depend on local government appropriations, regulatory
developments, and the Trust's continued eligibility to administer such funds.

Requests for Information

This financial report is intended to provide an overview of the financial picture of the Puerto Rico Green Energy
Trust. Questions concerning this report or request for additional information should be addressed to Nellie
Gorbea Diaz, President and CEO, Puerto Rico Green Energy Trust, PO BOX 362350, San Juan PR 00936-
2350.



PUERTO RICO GREEN ENERGY TRUST

Statements of Net Position

June 30, 2025 and 2024

Assets:
Current assets:
Cash and cash equivalents (note 3)
Cash and cash equivalents identified for
specific use (note 3 and 5)

Certificate of deposits (note 3)
Deposits and other prepaid expenses
Total current assets

Noncurrent assets:
Capital assets (note 4)

Total assets

Liabilities:
Current liabilities:
Bank line of credit
Accounts payable
Accrued expenses
Unearned revenue (notes 2 and 5)

Total current liabilities

Net Position:
Net investment in capital assets (hote 4)
Restricted (by grantor, law, or agreement)
Unrestricted

Total net position

2025 2024
$ 595,848 869,698
2,050,246 235,024
20,000 20,000
1,250 -
2,667,344 1,124,722
11,096 801
$ 2,678,440 1,125,523
$ 4,712 -
40 31,875
42,942 25,000
2,050,246 235,024
2,097,940 291,899
11,096 801
2,050,246 235,024
(1,480,842) 597,799
$ 580,500 833,624




PUERTO RICO GREEN ENERGY TRUST

Statements of Revenues, Expenses, and Changes in Net Position

June 30, 2025 and 2024

Operating revenues:
Assistance from Commonwealth of Puerto Rico
Private grants and contributions

In-Kind services
Total operating revenues
Operating expenses:
Personnel expenses and fringe benefits
Professional senvices and counseling
In-Kind services
Utilities
Insurance expense

Professional development
General and administrative

Total operating expenses

Operating loss before depreciation expenses

Depreciation expenses
Operating loss and decrease in net position
Net position - beginning of year

Net position - end of year

2025

215,015
40,253
110,328

365,596

329,877
109,635
110,328
16,441
4,627
6,982

39,349
617,239

(251,643)

1,481

(253,124)

833,624

$

580,500

2024

$ -
14,976
9,958

24,934

133,931
133,867
9,958

36,093
313,849

(288,915)
450

(289,365)
1,122,989

$ 833,624
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PUERTO RICO GREEN ENERGY TRUST
Statements of Cash Flows

June 30, 2025 and 2024

Cash flows from operating activities:
Cash paid to suppliers
Cash paid to employees
Net cash used in operating activities
Cash flows from noncapital financing activities:
Proceeds from private grants

Proceeds from Commonwealth of Puerto Rico
Net cash provided by noncapital financing activities

Cash flows from investing activities:
Cash payment to capital assets
Cash payment to certificate of deposit

Net cash used in investing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Reconciliation of operating loss to net cash used in operating
activities:
Operating loss
Adjustments to reconcile operating income to net cash used in
operating activities:
Assistance from Commonweatth of Puerto Rico
Private grants and contributions
Depreciation expense
Changes in operating assets and liabilities:
Increase in prepaid expenses
Decrease in accounts payable
Increase in credit line
Increase in accrued expeses

Net cash used in operating activities

11

2025 2024
$ (205407) $ (142,060)
(311,935) (108,931)
(517,342) (250,991)
- 250,000
2,070,490 -
2,070,490 250,000
(11,776) -
- (20,000)
(11,776) (20,000)
1,541,372 (20,991)
1,104,722 1,125,713
$ 2646094 $ 1,104,722
$ (253,124) $ (289,365)
(215,015) -
(40,253) (14,976)
1,481 450
(1,250)
(31,835) 27,900
4,712
17,942 25,000
$  (517,342) $  (250,991)




PUERTO RICO GREEN ENERGY TRUST
Notes to Financial Statements

Years ended June 30, 2025 and 2024

GENERAL

Organization

The Puerto Rico Green Energy Trust {the Trust) is a component unit of the Commonwealth of Puerto
Rico, established to support the transformation of Puerto Rico’s energy landscape through the development
and adoption of clean and renewable energy technologies. The Trust was created in accordance with Act
No. 83-2010, as amended by Act No. 17-2019, known as the Puerto Rico Energy Public Policy Act. It was
formally constituted through a public deed on December 4, 2019, and is governed by the provisions outlined
in that Deed and subsequent amendments.

The Trust operates as a non-profit, public-interest trust with a separate and independent juridical
personality. Its activities are focused on promoting research, innovation, education, and financing in support
of clean energy initiatives that foster economic, environmental, and social development across Puerto Rico.

Govemance

The Trust is administered by a seven-member Board of Trustees, including the Secretary of the
Department of Economic Development and Commerce (DEDC) or their designee, who also serves as the
President of the Board. The other six trustees are appointed for staggered terms and include professionals
with experience in sectors such as law, engineering, finance, and technology. The Board of Trustees is
responsible for adopting policies, evaluating funding proposals, approving disbursements, and ensuring
compliance with the Trust's enabling legislation and internal regulations.

Purpose and Programmatic Role

The primary purpose of the Trust is to support the advancement of Puerto Rico's public policy on clean and
renewable energy through funding, technical assistance, and strategic partnerships. The Trust funds and
manages programs and projects aligned with the following objectives:

e Expanding access to green energy for individuals, communities, and businesses.
o Supporting energy innovation and technology demonstration.

+ Financing microgrids, municipal energy programs, and solar communities.

s Educating the public on renewable energy and conservation.

+ Facilitating the development of green energy infrastructure, particularly in low- and middie-income
communities and among small to medium enterprises (SMEs).

The Trust is authorized to receive contributions from public and private sources, including the Government
of Puerto Rico, the U.S. federal government, and philanthropic institutions. It may also qualify as a
Community Development Financial Institution (CDFI) and is eligible to administer Community Development
Block Grant - Disaster Recovery (CDBG-DR) funds.
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PUERTO RICO GREEN ENERGY TRUST
Statements of Cash Flows

June 30, 2025 and 2024

Transparency and Public Access

The Trust is committed to transparent governance and public accountability. Meetings of the Board of
Trustees are governed by bylaws and conducted with documentation and reporting mechanisms.
Regulations, procedures for funding applications, and other organizational documents are available or may
be published to support stakeholders, including residents, municipalities, and potential grantees.

Description of Business

The Trust plays a pivotal role in transforming Puerto Rico’s energy system into one that is resilient,
sustainable, and powered by renewable energy. Its core mandate is to support the development,
demonstration, financing, and scaling of clean energy technologies and infrastructure across the island.

Working closely with the Department of Economic Development and Commerce (DEDC) and alighed with
the Puerto Rico Energy Bureau's regulatory framework, the Trust fosters partnerships across public, private,
and nonprofit sectors. Its programs aim to:

¢ Increase access to green energy in underserved communities,
¢ Promote solar and distributed generation,

¢ Advance microgrid and municipal energy initiatives,

* Encourage community-based energy solutions,

¢ Train the local workforce in energy innovation, and

e Attract investment in clean technology sectors.

The Trust may also receive and manage funding from local, federal, philanthropic, and private sources,
including eligibility for Community Development Block Grant — Disaster Recovery (CDBG-DR) funds and
Community Development Financial Institution (CDFI) certification.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Trust conform to U.S. generally accepted accounting principles (GAAP) as
applicable to government enterprises. The following is a summary of the Trust’s significant accounting
policies.

Basis of Presentation

The Trust’s financial statements are prepared using the economic resources measurement focus and the
accrual basis of accounting as specified by the Governmental Accounting Standards Board's (GASB)
requirements for a special purpose entity engaged solely in business-type activities. Business-type activities
are used to account for operations that are financed and operated in a manner similar to private business
enterprises on which the periodic determination of revenues earned, expenses incurred, and/or net income
is appropriate for capital maintenance, public policy, management control, accountability, or other purposes.

The business-type activities account for resources devoted to finance the general services that the Trust

provides. Contributions from the Legislature of Puerto Rico, and other sources of revenues, used to finance
the operations of the Trust, are also included.

13



PUERTO RICO GREEN ENERGY TRUST
Notes to Financial Statements

Years ended June 30, 2025 and 2024

Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements in conformity with generally accepted accounting principles in
the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and related disclosures at the date of the financial
statements, and reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe "which" transactions are recorded within the various
financial statements. Basis of accounting refers to "when" transactions are recorded regardless of the
measurement focus applied.

The Trust utilizes an "economic resources” measurement focus. The accounting objectives of this
measurement focus are the determination of operating income, changes in net position (or cost
recovery), financial position and cash flows. All assets and liabilities (whether current or non- current,
financial or non-financial) associated with their activities are reported. The difference between assets
and liabilities is classified as net position of the business-type activities

GASB Statement No. 102, Certain Risk Disclosures

The GASB Statement No. 102, Certain Risk Disclosures was issued by the Governmental Accounting
Standards Board in December 2023. The requirements of this statement are effective for fiscal years
beginning after June 15, 2024. The objective of the statement is to improve financial reporting by
requiring governments to disclose information about certain concentrations and constraints that could
make a government vulnerable to the risk of a substantial impact. Governments are also required to
evaluate whether events associated with those concentrations or constraints have occurred, are
occurring, or are expected to occur within 12 months after the financial statements are issued that
could have a significant effect on the entity.

The Trust implemented the provisions of this statement during the fiscal year ended June 30, 2025.
The adoption of this standard did not have a material effect on the Trust's financial statements, as no
concentrations or constraints requiring disclosure were identified

GASB Statement No. 101, Compensated Absences

The GASB Statement No. 101, Compensated Absences was issued by the Governmental Accounting
Standards Board to update the recognition and measurement guidance for compensated absences.
The objective of this statement is to improve the usefulness of financial reporting by establishing a
unified model for recognizing and measuring liabilities related to compensated absences and by
amending certain previously required disclosures.

The requirements of this statement are effective for fiscal years beginning after December 15, 2023,

The Trust implemented the provisions of this statement during the fiscal year ended June 30, 2025.
The adoption of this standard did not have a material effect on the Trust's financial statements.
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PUERTO RICO GREEN ENERGY TRUST
Statements of Cash Flows

June 30, 2025 and 2024

The more significant account policies are described below.
Accounting Pronouncements Issued but Not Yet Effective

The following Governmental Accounting Standards Board (GASB) statements have been issued but
are not yet effective for the fiscal year ended June 30, 2025:

The GASB issued Statement No. 103, Financial Reporting Model Improvements, was issued in April
2024. The requirements of this statement are effective for fiscal years beginning after June 15, 2025.
The purpose of the statement is to improve key components of the financial reporting model to
enhance its effectiveness in providing information that is essential for decision making and assessing
a government’s accountability. This Statement continues the requirement that the basic financial
statements be preceded by management’s discussion and analysis (MD&A). it describes unusual or
infrequent items as transactions and other events that are either unusual in nature or infrequent in
occurrence. It also requires that the proprietary fund statement of revenues, expenses, and changes
in fund net position continue to distinguish between operating and nonoperating revenues and
expenses and requires governments to present each major component unit separately in the
reporting entity’s statement of net position and statement of activities if it does not reduce the
readability of the statements. Also, this statement requires governments to present budgetary
comparison information using a single method of communication. Governments also are required to
present (1) variances between original and final budget amounts and (2) variances between final
budget and actual amounts and explanation of significant variances are required.

Concentration of Credit Risk

The Trust maintains accounts at a financial institution in Puerto Rico. Accounts at each institution are
insured by the Federal Deposit Insurance Corporation for up to $250,000. However, funds are fully
collateralized. The Commonwealth requires that public funds deposited in private banks in Puerto
Rico must be fully collateralized for the amount deposited in excess of federal depository insurance.

Cash and Cash Equivalents

The Trust's policy is to treat all highly liquid investments with original maturities of three months or
less as cash and cash equivalents.

Capital Assets

Capital assets are stated at cost when purchased or at estimated fair market value when donated.
Costs of repairs and maintenance, which do not increase or extend the life of the respective assets,
are expensed as incurred. Assets whose cost or estimated fair value is stated to be over $750, are
capitalized when purchased or received as a donation. Upon retirement or other disposal of
properties, the related cost and accumulated depreciation are removed from the accounts. Gains or
losses on sale or retirement of properties are reflected in earnings.

The Trust's capital assets are depreciated over the estimated useful lives of the related assets using

the straight-line method. Construction in progress is carried at cost during the construction stage and
is not depreciated until completion of the related project.
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PUERTO RICO GREEN ENERGY TRUST
Notes to Financial Statements

Years ended June 30, 2025 and 2024

Unearned Revenues

Unearned revenues represent payments received in advance for services or non-exchange
contributions, with revenues recognized as earned over the term of the related agreement. Revenue
is recognized only when eligibility requirements (including incurrence of allowable costs) are met.

Net Position

Net position of the Trust is classified in two components. Net investment in capital assets consists of
capital assets net of accumulated depreciation and reduced by the outstanding balances of
borrowings used to finance the purchase or construction of those assets. Unrestricted net position is
the remaining net position that does not meet the definition of net investment in capital assets.

Revenues Recognition

The Trust recognizes revenues in accordance with Governmental Accounting Standards Board
(GASB) Statement No. 33, Accounting and Financial Reporting for Nonexchange Transactions.

Grant revenues from governmental and private entities are recognized as nonoperating revenues
when all applicable eligibility and time requirements are met. If grant conditions are not satisfied at the
end of the reporting period, the revenue is deferred and reported as deferred inflows of resources.

In-kind contributions of goods or services that are measurable and meet programmatic or operational
needs are recognized as operating revenues, with corresponding expenses recorded in the
appropriate functional categories. In-kind services are valued at estimated fair market value at the
date of donation.

Service revenues are recognized when the Trust performs the service, provided there are no
significant uncertainties regarding the customer’s acceptance and collection of the related receivable
is probable.

Risk Management

The Trust is exposed to various risks of loss from torts, theft, damages, destruction of assets,
employee injuries and illnesses, natural disasters, and other losses, which may arise during the
normal course of business. For the years ended June 30, 2025 and 2024, insurance coverage was
maintained to protect the Trust from claims arising if such matters occur.

CASH AND CASH EQUIVALENTS AND OTHER BANK ACCOUNTS
Custodial Credit Risk - Deposits

Custodial credit risk is the risk that in the event of bank failure, the Trust's deposits might not be
recovered. The Trust maintains cash deposits in a commercial bank in Puerto Rico. The
Commonwealth of Puertc Rico requires that public funds deposited in commercial banks in Puerto
Rico must be fully collateralized for the amount deposited in excess of federal depository insurance. All
securities pledged as collateral are held by the Secretary of the Treasury of the Commonwealth.
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PUERTO RICO GREEN ENERGY TRUST
Statements of Cash Flows

June 30, 2025 and 2024

The carrying amounts of deposits of the Trust at June 30, 2025 and 2024 consist of the
following:

Carrying Amount
2025 Unrestricted Restricted Total
Commercial banks $595,848 2,070,248 $ 2,666,094
2024 Unrestricted Restricted Total
Commercial banks $869,698 255,024 $ 1,124,722

Banking Relationship and Financial Instruments

The Trust maintains various financial products with Banco Popular de Puerto Rico (BPPR). These
include checking accounts, a certificate of deposit, and corporate credit card facilities. The Trust’s
financial arrangements with the bank are governed by contractual agreements which set forth
detailed terms regarding use, credit limits, fees, and penalties. Below is a summary of these
instruments:

A. Corporate Credit Card Facility

The Trust has entered into a VISA Corporate Rotating Credit Plan Agreement with BPPR. Under this
agreement, the BPPR issues corporate credit cards to authorized employees of the Trust. Each card
is tied to a separate account and subject to an individual credit limit.

Aggregate Credit Limit: $20,000

Credit Limit for Cash Advances; $20,000

Interest Rate on Purchases (APR): 15.95%

Interest Rate on Cash Advances (APR): 18.95%

Default APR: 19.95% (upon delinguencies)
Annual Fee per Card: $20

Initial Setup Fee: $200 + $20 per card issued
Minimum Payment: Greater of $20 or 2% of balance

The Trust remains liable for all charges, including those incurred by terminated users until the card is
cancelled. Interest charges apply using the average daily balance method. The bank may demand
immediate repayment of balances upon default or breach of terms. Outstanding balance as of June
30, 2025 was $4,712.
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PUERTO RICO GREEN ENERGY TRUST
Notes to Financial Statements

Years ended June 30, 2025 and 2024

B. Cettificate of Deposit

The Trust holds a CIMA Corporate CD with the following characteristics:

Principal Amount: $20,000
Effective Date: 28-Feb-24
Maturity Date: 28-Feb-26
Term: 24 months
Interest Rate (APY): 1.55%
Penalty < 365 days: 90 days of interest
Penalty over 365 days: 180 days of interest
Partial Withdrawals: Up to 25% of deposit

Interest is capitalized unless specified otherwise, and the Trust has opted out of the 10% Puerto
Rico withholding on earned interest. The certificate of deposit serves as collateral for the Corporate

Credit Card Facility.

C. Business Deposit Account — FlexiCuenta de Negocios

The Trust maintains a FlexiCuenta de Negocios account with BPPR, offering automatic investment

features and interest-bearing components:

Interest Rate Range (APY): 0.60% to 0.85%

Interest Credited: Monthly on excess balance
Service Fee if Balance < $2,500: $12.00

Fee per Transaction Over 30: $0.50

Automatic Investment Service Fee: $20.00
NSF/Uncollected Funds Fee: $15.00

Electronic Transaction Fee: $2.00 to $15.00 depending on type

Compliance and Reporting Requirements

Per contractual terms, the Trust must furnish annual financial statements to BPPR within 180 days
after fiscal year-end. Failure to comply or adverse changes in financial condition could result in the

immediate recall of credit facilities and the termination of banking services.
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CAPITAL ASSETS

The Trust's net capital assets activity for the year ended June 30, 2025 and 2024 was as follows:

2025
June 30, June 30,
2024 Increases Decreases Transfers 2025
Equipment $ 1,351 $ 11,776 § - $ - $ 13,127
Accumulated depreciation (550) (1,481) - - {2,031)
Net capital assets $ 801 $ 10295 § - $ - $ 11,096
2024
June 30, June 30,
2023 increases Decreases Transfers 2024
Equipment $ 1,351 § - $ - $ - $ 1,351
Accumulated depreciation (100) (450) - - (550)
Net capital assets $ 1,251 § (450) $ - $ - $ 801

RELATED PARTY TRANSACTIONS

The Trust operates in coordination with the Commonwealth of Puerto Rico and its component units,
including the Puerto Rico Department of Economic Development and Commerce (DDEC), which is

represented on the Trust’s Board of Trustees.

During the years ended June 30, 2025 and 2024, the Trust received funding from DDEC and other
governmental entities of the Commonwealth to support its programmatic activities. These transactions are
considered related party transactions due to the Commonwealth’s ability to influence the Trust's operations

through governance and funding arrangements.

All transactions with related parties are conducted in accordance with applicable laws, regulations, and grant
agreements. Management believes that such transactions are carried out on terms comparable to those that

would be obtained in transactions with unrelated parties.
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PUERTO RICO GREEN ENERGY TRUST
Notes to Financial Statements

Years ended June 30, 2025 and 2024

COMMITMENT
Leon Lowenstein Foundation (LLF) Grant

On January 1, 2024, the Trust received a $250,000 restricted grant from the Leon Lowenstein Foundation to
support programmatic operations through January 1, 2026. The grant is intended to fund the launch of a loan
loss reserve program, workforce development initiatives, free energy audits, and related staffing and
outreach activities. The grant agreement requires the Trust to achieve measurable outcomes including the
number of loans supported, energy audits conducted, and hiring of key personnel. As of June 30, 2025,
$40,253 in grant revenue was recognized, $194,771 portion remains unexpended. The unearned balance
has been classified as deferred revenues.

Coronavirus State Fiscal Recovery

In November 2024, the Trust was awarded $1,000,000 in funding from the Coronavirus State Fiscal
Recovery Fund (CSFRF) through the Puerto Rico Department of Economic Development and Commerce
(DDEC) to support operational and recruitment expenses. The funding is subject to compliance with
applicable federal and local regulations, including requirements established under 2 CFR Part 200 and
Puerto Rico Act No. 17-2019. The agreement specifies that the funds must be used exclusively for the
purposes outlined in the award and requires periodic reporting and oversight by DDEC.

For the fiscal year ended June 30, 2025, the Trust incurred eligible expenditures of $215,015, which were
recognized as revenue in accordance with applicable accounting standards.

U.S. Department of Energy Revolving Loan Fund Program

In December 2024, the Trust entered into a cooperative agreement with the Puerto Rico Department of
Economic Development and Commerce (DDEC) under which it was designated as the third-party
administrator and subrecipient of a federal award totaling $1,070,490 from the U.S. Department of Energy
(DOE). The funds were allocated under Section 40502 of the Bipartisan Infrastructure Law to establish a
Revolving Loan Fund (RLF) that will provide financial assistance for residential energy efficiency and
renewable energy projects. The program includes detailed eligibility criteria, compliance obligations, and
provisions for the return of unused funds.

For the fiscal year ended June 30, 2025, the Trust has not incurred eligible expenditures.

The Trust has entered into various agreements in connection with the administration of its programs,
including grant agreements, service contracts, and cooperative arrangements with governmental and
nonprofit entities.

These agreements may require the Trust to meet certain performance, reporting, and compliance
requirements, including the use of funds for specified programmatic purposes.

At June 30, 2025, management does not believe that any such commitments represent material financial

obligations beyond those already recognized in the financiai statements. However, failure to comply with the
terms of these agreements could result in the return of funds or other administrative actions.
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PUERTO RICO GREEN ENERGY TRUST
Notes to Financial Statements

Years ended June 30, 2025 and 2024

CONCENTRATIONS AND RISKS

The Trust is economically dependent on funding received from governmental sources, including the
Commonwealth of Puerto Rico and agencies of the United States federal government. For the years ended
June 30, 2025 and 2024, a significant portion of the Trust’s revenues and cash inflows were derived from a
limited number of grant agreements.

The Trust’s ability to continue its operations is dependent on the availability of such funding and its
compliance with the terms and conditions of the respective grant agreements. Changes in federal or
Commonwealth funding priorities, delays in appropriations, or noncompliance with grant requirements could
have a material impact on the Trust’s financial position and results of operations.

Management monitors these funding sources and compliance requirements on an ongoing basis to mitigate
the risk of disruption to operations

Management evaluated whether any events or conditions associated with these concentrations are expected
to occur within one year of the financial statement issuance date that could significantly impact the Trust. No
such events were identified.

SUBSEQUENT EVENTS

The Trust has evaluated subsequent events through March 31, 2026, the date the financial statements were
available to be issued.

Subsequent to year-end, the Trust continued negotiations and coordination with governmental agencies
related to the allocation and administration of federal funding programs, including energy and infrastructure
initiatives.

In FY2026, the Trust raised $160,000 in grant funds from nonprofit capital providers. That trend of private
sector philanthropic and impact investment capital is seen as a likely source of future funding for the Trust
along with operational support from the Government of Puerto Rico. The timing, availability, and magnitude
of future funding will depend on local government appropriations, regulatory developments, and the Trust's
continued eligibility to administer such funds.

No events have occurred subsequent to June 30, 2025 that would require adjustment to or disclosure in the
accompanying financial statements, except as described above.

RECLASSIFICATIONS

Certain reclassifications have been made to the 2024 financial statements in order to conform them to the
2025 financial statements presentations.

LA R &2
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INDEPENDENT AUDITOR’'S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Trustees
Puerto Rico Green Energy Trust
San Juan, Puerto Rico

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements Puerto Rico Green Energy
Trust (the Trust), a discretely presented component unit of the Commonwealth of Puerto Rico, which
comprise the statements of net position and the related statements of revenues, expenses and changes in
net position, and cash flows as of and for the years ended June 30, 2025 and 2024, and the related notes
to the financial statemen, which collectively comprise the Trust's basic financial statements, and have
issued our report thereon dated March 31, 2026.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Puerto Rico Green Energy
Trust’s internal control over financial reporting (internal control) as a basis for designing audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Puerto Rico Green
Energy Trust’s internal control. Accordingly, we do not express an opinion on the effectiveness of Puerto
Rico Green Energy Trust’s internal control.

A deficiency in intemal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity's
financial statements will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in intemal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
or significant deficiencies may exist that were not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Puerto Rico Green Energy Trust’s financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.
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San Juan, Puerto Rico
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