Johanna Rohena Quifionez

m——— R
From: lohanna Rohena Quificnes
Sent: Wednesday, April 9, 2025 3:45 PM
To: Angel PFartoja Rodriguez; secretaria@estado.pr.goy; criverai@fortaleza pr.goy;

echarbonier@camara.pr.gov; oriol@ocsadvisors.com; victor@calderon-law.com;
sebastian negron@ddec pr.gov, coolonocotaxpr.oom,; manuel lopez-
zambrana@us dlapiper.com; Salon 517 Grande (A} mmartinez@mgonsultingpr.com;
Teresita Fuentes; Edil Sanchez; Xenia Velez; migdaliapadilla?00&@hotmail com;
|benitez@=zenado.prgov; mpadilla@senado. pr.gov; ssm@pric.net,
neperez@camaraprgay; Luis B, Méndez Del Nido <luismendezd@ddec prgovs

Co: itzagarciai@fortaleza pr.goy; idomenech@fortaleza.pr.gov; Onol Campos-Hernandez;
Rozanme Berlingeri Miranda; Vilmar Trinta Negron; Emesto ). Zayas Garcia; Marideli
Hernandez Guest

Sithject: AGENDA 4, 10,25 - Reunion - Comité de Reforma Contributiva

Incluyo agenda para la reunion del Comité de Reforma Contributiva pautada para mafana jueves,
10 de abril de 2025 a las 2:00pm.

04.10.25 - Tax

Reform Commit...

Saludos y mil gracias,

Johanna Rohena
DOficina del Secratario v SR
Capartamento de Hacenda | Gebierro de Puerto Rico

I | v hacienda. gobismo.pr
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From: Angel Pantoja Rodriguez

sent: Tuesday, April B, 2075 2:35 PI

To: Angel Pantoja Rodrigues; Johanna Rohena Quifionez; secretaria @estado.pr.gov; crivera @fortaleza.pr.gov;

1






echarbonier@camara.pr.goy; oriol@ocsadvisors.com; victor@calde ron-law.com; sebastian.negron@dded. pr.goy;
coolon@cootaxpr.com; manuel loper-zambrana@us.dlapiper.com; Salon 517 Grande (A);
mmartinez@mgconsultingpr.com; Teresita Fuentes; Edil Sanchez; Xenla Veler; migdaliapadilaz 08 @hotmail .com;
Ibendtez@senado. pr.goy; mpadilla@senado.pr.goy; ssm@prtc.net; neperezi@camara.pr.gov: Marideli Hernandez Guest!
Luis B. Méndez Del Nido <luis. mendez@ddec.pr.gove

Cos itza.garciad@fortalera.pr.goy; fldomenech@fortalersa. pr.gov; Onol Campos-Hernandez; Rozanne Berlingeri Miranda;
Vilmar Trinka Negron; Ernesto |. Zayas Garcia

Subject: Reunidn - Comité de Reforma Contributiva

When: Thursday, April 10, 2025 2:00 PM-4:00 PM (UTC-04:00) Georgetown, La Paz, Mapaus, San Juan,

Where: Microsoft Teams Meeting

Microsoft Teams weed heip:

Join the meeting now

Meeting ID; 278 182 290 249
Passcode: lgoviZke

For organizers: Meeting ogtions
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COMITE DE REFORMA CONTRIBUTIVA

.Ut_; it _@I GOBIERNO DE PUERTO RICO
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AGENDA

10 de abril de 2025

Proyectos 501 y 505
= PC 501. Contribucidn Especial 4% a ingresos de intereses, dividendos y
ganancias de capital a largo plazo

s PC 505 Ajustar tasa contributiva aplicable a futuros Individuos Residentes
Inversionistas, establecer requisitos de residencia previa y extender vigencia
hasta 2055

Comentarios recibidos acerca del Proyecto
Mota: pora facilitar la discusion, mas odelante se inclive varios de los comentarios
recibidos.

Dialogar acerca de sugerencia de Teresita de Fuentes enviada el lunes, 7 de abril para
crear un subcomité/subgrupe que redba las multiples preguntas que esta generando
los proyectos antes mencionados. Esto con el proposito de que las preguntas se
analicen y & remitan al Comité de Reforma ya que no se puaden despechar con el
argumento que el decreto ofrece mas proteccian.

Creacion de correo electronico: TaxReform2025@hacienda.pr.gov

Otros

Praxima reunidn






Comite Reforma Contributiva
Asunte; Reunldn racurmenke

10 de abril de 2025

Pagina 2 de 3

a) Comentarios recibidos acerca del Proyecto

Enviado por: Teresita Fuentes

Fecha: viernes, 4 de abril (8:22pm)

Via: Correo electrénico

Comentario realizado por: Ledo. Raul Vidal

El alega gue en el provecto se eliming el requisito de los & afios como no residente para solicitar
decreto bajo ley 60, Esto se debe confirmar porgue el gue el ayer inclula el requisito de b aftos.
Tamnbién incluye los siguientes argumentos en contra de los cambios gue se presentan para los
inversionistas residentes bajo ley 60;

El PC 501 baja la tasa contributiva de ganancias de capital, dividendos, @ intereses, 2 todo el
miundo en PR desde el 2024, El efecto de esto es que se elimina la necesidad de tener un decreto
bajo la Ley 60 Seccldn 2021.01, que a la misma vez elimina el requisito de comprar casas y donar a
caridades puertorriquenas. El decreto se vuelve innecesario porgue si la ley fuera a cambiar, yo
simplemente solicito por uno antes de gue cambie la ey,

El PC 502 elimina los Impuestos sobre la venta de propledades, excepto si tienes un decreto bajo
la Ley 22 del 2012 y |a Ley 60 del 2019, Este proyecto, combinado con el PC 501, remata el

programa de |a Ley 60 para individuos,
En efecto, estos proyectos le abren la puerta a quien sea para obtener los beneficios de la Ley 60

sin obligaciones, contribuclones, donaclones, Inversidn, supervisién y fiscalizacidn, Estarfamos
anunciandole al IRS gue somos un US Tax Haven.

Enviade por: Sebastian Negron Reichard
Fecha: sabado, 5 de abril {12:09pm)

Via: Carren electranico

Comentario realizado por: Lcdo, Raul Vidal

Enmisnda enSala
Provecto de la Cémara 501
tn el clecretase:

Fiila Pagina 3 linea 4, Ilh-gnh de la palanra idelcomileo® insertar ¥, i liaya sido rasidante de
Puerto Rico al menos un afio contributivo que haya comenzado antes del 1 de enero de 2024 y que
por sus Tircunstancias no cualifica o hubiese podido cualificar con lo reguertda para solicitar un
decreto bajo fa Ley 22-2012 0 un decreto de Individuo Rezidente Inversionisia bajo la Ley 60-20149,

'_.""j COMITE DE REFORMA CONTRIBUTIVA
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Johanna Rohena Quifonez

From: Jehanna Rohena Quifionez

sent: Tuesday, May b, 2025 10205 A

To: Anged Pantoja Rodriguesz; ool ocsadvisars.com; Xenja Velez, Teresita Fusntes;
manuel lopez-zambranagus dapiper comy; ssm@pricnet Cadlla C Coldm Ouslan

Cc: efnesto.zavas @ddec pr.gov; Sehaﬂm.negrnn@ddec.pr.guv

Subject: RECORDATORID (PRESEMCIALY -- RE: Technical 5ession - Comité de Refarma

Contributiva

Recordatorio: Sesidn contributiva (equipo técnico) para el entregable de agosto 2025.

Saludas y mil gracas

Johanna Rohena Quifhones
Oficina del Secretario y CFO g
Msesora Tecnica

lohanna rehenafhaclendaprgay ¢

BLP AT AR NTE BIE
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From: Angel Pantoja Rodrigues

Sent: Friday, May 2, 2025 5:56 PM

To: Angel Pantoja Rodriguez; oriclf@ocsadvisors.com; Kenka Veles; Teresita Fuentes; manuel fopez-
zamhbrana@us.dlapiper,com; ssmi@pric.net; Johanna Rohena Quifioner; Cedilia C. Calén Duslan

Ce: ernesto.zavas@ddec.pr.gov; Sebastlan.negron@ddec, pr.gov

Subject: Technical Session - Comité de Reforma Contributiva

When: Tuesday, May 6, 2025 2:00 PR-4:00 FM (UTC-04:00) Georgetown, La Paz, Manaus, 5an Juan.
W here: Conference Room, Oficina del Secretario

Microsoft Teams need heip?

Join the meeting now
Meeting ID: 214 375 366 596 1
Passcocle; R4AXASzo2







Juhanna Rohena Quifionez

From: Jehanna Rohena Quinonez

Sent: Tuesday, May &, 2025 6:32 PM

To: #ngel Pantoja Rodriguez: oriol@ocsadvisors.com; Xenia Velez; Teresita Fuentes;
manuel lopez-zambrana@us.dlapiper.comy ssmi@pricnet; Cecilia C. Colén Ouslan

Cc: ernesto ravasiddec prooy; Sebastian negron@ddes pr.gov

Subject: MEETIMG MOTES - RE: Technical Session - Comite de Refarma Contributiva

Attachments: Reforma Contributiva 2025 - Presentaciond. pdf

Hola a todos:
Gracias por haber asistido en el dia de hoy a la Sesién Técnica Contributiva del Comite de Reforma.
A continuacion, unos puntos importantes de la reunion y las tareas pendientes:

* Se discutid presentacién para repasar a donde se dirige el Comite hacia el entregable de agosta 2025
(adjunto, sequn solicitado)

e Con el fin de poder recibir el insumo de varios sectores, el Comité acordd que se deberia enviar una carta
a los diferentes sectores y/o asociaciones solicitandoles ideas de acuerdo al sector que representan para
que & Comité las tenga presente a la hora de redactar las medidas para simplificar y mejorar el sistema
contributivo de PR,

o 5e sugirid esta carta debe ser redactada v enviada no mas tarde de |a semana que vieng

o Asociaciones mencionadas: Colegio CPA, Colegio de Abogados, Asociacion de Abogados,
Asociacion de Industriales, Centro Unida de Detallista, Camara de Comerdio, MIDAS, ASORE, entre
otras

» Comite solicita que se confirme con la gabernadora;

o Asunto del Codigo Nueva

o Vision de |a participacion del Comité de Reforma: front end (asisten con la discusion de las
medidas en diferentes foros, etc.) o sera back end (ideas v redaccion de medidas)

o Cuando es la proxima reunion ¢on la gobemadora (solo Comité de Reforma) para traerle lo que
se liene en mente presentar,

»  Se entiende se debe tener a la mano mas informacion acerca de estadisticas v una vez
tengamaos recibamos las ideas de los diferentes sectares

= Secretario comenzard a solicitar a Asuntos Econdmicos la siguiente informacion
o Costo de eliminar la Contribucion Basica Alterna en Individuos
o Individuos asalariades acogerse a la Contribucion Opeional.
» Utilizando mismo *range” porcentual gue los servicios profesionales
o Confirmar si se puede distinguir los negocios de cannabis, dinicas, dispensarios
*  Propdsito: evaluar imponer una licencia anual
= Podria ser una forma de repago para lo de la reduccion en tasas
o Cuanto costaria subir la exencidn de los pensionados de $11,000 a $15000 y la de $15000 a
$20,000
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Johanna Rohena Quifonez

From: Johanna Rehena Quidonez

Sent: Tuesday, May 13, 2025 11:18 AM

Tor Angel Fantoja Radriguer; cnali@ocsadwisors.com; Xenia Velaz: Teresita Fusntes;
manuel lopez-zambrana@@us dlapipar com; ssmi@prtc net; Cecilia C Colon Cuslan

Cet ernestozayas@ddec.prgoy; Sebastian.negron@ddecpr.gov

Subject: RELIMION DE HOYPOR TEAMS --—- RE: Techndcal Session - Comité de Reforma

Contributiva

Equipo - Les confirmo gue la reunién de hoy sera por Teams, de manera virtual,

Saludas v mil gracias,

Johanna Rohana Quifiones

ficina del ' | T
oty #58 HACIENDA

1
. 1
E
I & ol
Iohanna rohena@thaciendaprgoy
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—--Original Appointments---

From: Angel Pantoja Rodriguez

Sent: Friday, May 2, 2025 5:56 PM

To: Angel Pantoja Rodrigues; oriol@ocsadvisors.com; Xenia Velez; Teresita Fuentes; manuel lopez-
rambrana@us.diapiper.com; ssmi@prtc.net; lohanna Rohena Quifonez; Cecilia €, Coldn Ouslan

Cc! emesto_zayasi@ddec. pr.gov; Sebastian.negron@ddec pr.goy

Subject: Technical Session - Comité de Refaorma Contributiva

When: Tuesday, May 13, 2025 2:00 PM-3:00 PM [UTC-04:00) Georgetown, La Paz, Manaus, San Judn.
Where: Conference Room, Oficina del Secretario

Microsoft Teams need help?

Join the meeting now
Meeting 10: 214 375 366 596 1
Passeode: R4X45z02

For onganizers; Meeting options




Johanna Rohena Quinonez

From: lehanna Bohena CQuifonez

Sent: Tuesday, May 20, 2025 356 AM

T Angel Fantoja Rodriguez, ssmddpric.net; Cecilia Colon; ermesto_zayas@ddec pr.gov;
Teresita Fuentes; manuellopez-zambrana@us,dlapiper.com; oricl@ocsadvisors.com;
Menia Velez

Ce: sebastian.negron@ddec. pr.gov

Subject: RECORDATORID FAVOR COMARMAR -~ RE: Technical Session - Comité de Refarma
Contributiva

Hola equipo - Agradeceré que por favor me confirmen cuantos pueden venir de manera
presencial.

» @Cecilia Calon

o @ssm@pric.net

e @manuellopez-zambrana@us.dlapiper.com

» [@Xenia Velez

» [@ernesto.zayas@ddec.pr.gov

» ([@Teresita Fuentes — confirmo puede conectarse por Teams

Saludos y mil gracias,

Johanna Rohena Quifoneas
OHicina del Secretano v CFO
fsesora Tecnica

EFARDREETN TS 00

HACIEN DA

|
&

--—Original Appointment-—--—

From: Angel Pantoja Rodriguesz

Sent: Friday, May 2, 2025 5:56 PM

To: Angel Pantofa Rodrigues; ssm@prtc.net; Johanna Rohena Quifionez; Cedilia Colon; Teresita Fuentes; manuel. lopez-
rarnbrana@us. dlaplper.com; onol@ocsadvisors.com; Xenla Velez

Cc: ernesto.zayasi@ddes. propov; Sebastian.negron@ddec.pr.gov

Subject; Technical Session - Comité de Reforma Contributiva

When: Tuesday, May 20, 2025 2:00 PM-4;00 PM (UTC-04:00) Georgetown, La Paz, Manaus, San Juan.

Where: Conference Room, Oficina del Secretario

Microsoft Teams need help?
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Johanna Rohena Quinonez

o T e S T T e e e e ——
Subject: LAST CALL - Someter wording revisado a PC 498,504,506

Location: Microsoft Teams Meeting

Start: Wed 5721,/,2025 400 PM

End: Wied 5/21,/2025 530 PM

Show Time As: Tentative

Recurrence: Lrsne)

Meeting Status; Mot yet respanded

Organizer; Jchanra Rohena Quifionez

Required Attendeeas: ssmi@prtc.net; Xerda Velez; manuel lopez-zambrana@us dlapiper.com;

ernesto.zavas@ddec prgoy; Cecilia Colon; Angel Pantoja Rodriguez;
Sebastian.negron@ddec prgoy; enol@ocsadvisors.com
Hola equipo:

Seqln acordado en |a sesion técnica de hoy, envio invitacion para ir mafana sobre la actualizacion a los P de la
C 498, 504 v 506 para asi poder informar al Senado y estos los tormen en cuenta al revisarlos y poder proceder
al analisis para la aprobacion de estos,

Saludos y mil gracias,

il AT AR TS B

' HACIENDA

SOl D9 U rO B0

Johanna Rohena Quifiones
Oficina del Secretario y CFO
Aspsora Técnica

johanna.rohena@hacienda.pracy

Microsoft Teams ueed hein:

Jain the meeting now
Meating |D: 284 961 331 763 5

Passcode; [Ft9Tm

For organizers: Meeting options







Johanna Rohena Quifonez

Subject:
Location:
Start:

Emd:

Show Time As:
Recurrence;

Meeting Status:

Organizer:
Required Attendees:

Hela eguipo:

LAST CALL - Someter wording revisado a PC 4%8,504,506 y confirmar opcion del PC 501
i 505
Microscft Teams Mesting

Wed 5/21/2025% 4,00 PM
Wed 5/21/2025 530 PM

Tentative
[nane)
Mot yet responded

Johanna RBohena Quifionez

ssmi@pricnet; Kenda Velez; manuel lopez-zambranai@us.dlapiper.oom;
emesto.zayas@ddec pr.gov; Cecilia Color; Angel Pantaja Rodriguez;
Sebastian.negron@ddec.pr.oov; oriol@ocsadvisors.com; Carlos B Rivera Justinlang
=crivera@fortaleza.prgov=

Segin acordado en la sesién téonica de hoy, envio invitacion para ir mafana sobre la actualizacion a los P de la
C 498, 504 y 506 para asi poder informar al Senado y estos los tomen en cuenta al revisarlos y poder proceder
al analisis para la aprobacion de estos.

PC498

Flexibilizar aprobacidn de solicitudes de exencion contributiva de
entidades zin fines de lucro - [§501(c)(3}]

PC504

Simplificar y uniformar fechas de radicacion de planillas a negocios,
reducir cumpdimiento contributivo, facilitar transferencia de infarmacidn

de agencias con Hacienda

PC506

Uniformar el cobro del IWU y simplificar cumplimiento a los
contribuyentes mediante la consolidacion de la radicacion y pago en SLRI

Ademas, estamos invitando a @Carlos E. Rivera Justiniano <crivera@fortaleza.pr.gov> para dialogar sobre
opcidn del P de |a C 501 y 505

PC501

Contribucion Especial 4% a ingresos de intereses, dividendos y
ganancias de capital a largo plazo




EAC o0 ELI!_]EEW ZSIEI]'!LIE‘EIJEI- Ac4

ey 1G4l apadssey
§ £94 LEE 196 ¥#82 101 Dupaaw
AOU Fujaall ai} uiof

CERUPSEN sLUea ) 3OS0

[ERTERETE THEREREE T FITTEE ]

)

. 3, AOD T EPUaDEmeUa| ol Buueyol
i '- BIILIS| BIOSISY

VG N 3 I :)V H ﬁf 043 A DUELAI03S [2p BUDI
o O LR Y AR _-‘m"_ giuumnn El..lil.ln’“ l!l.ll,l'l]:l.t«l:lr

'seelb | A sopnjes

q502 Esey enuabin
1apusyxa A elasud elzuspisal ap sopsinbal Jads|geisa ‘sepsiuolsiany) | 5050d
sIUIPISAY SONPIATPU] souniny B ajged|de enynguiuos ese) Jepsnly



Johanna Rohena Quifionez

From: Johanna Rohena Quifonez
Sent: Monday, June 16, 2025 7203 FM
To: Angel Pantoja Rodriguer; ssm@prtcnet; Cecilia Colon; Teresita Fuentes; manuel lopez-

zambrana@us dlapiper com; margarita serapion@gmail.com; onol@ocsadvisors com;
Xenia Velez; Oriol Campos-Hermandez; oral@ocsadvisors.com

Ce! ernesto.zayas@ddec pr.gov; Sebastian.negron@ddecpr.gov; Aba Cruz Pol

Subject: TEMAL RELIMION BMANANA 06,1725 -- RE: Technical Session - Comité de Reforma
cantributiva

Attachments: FE: IMFCk MEEDED PART 2= TAX REFORM 2025 -— RE: INFD MEEDED -- FW: MEETING

MOTES - RE: Technical Session - Comité de Reforma Contributiva; RE: REVISED -- INFO
MEEDED PART 2- TAX REFORM 2025 --- RE: INFO MEEDED - FW: MEETIMNG MOTES - RE:
Technical Session - Comité de Befarma Contnbutiva

Hola equipg:

En la reunion de mafiana estaremos discutiendo las siguientes esladisticas enviadas por Aixa vy las cuales para
facil referencia induyo en este email:

1. Contribucion Basica Altema (tasas preferenciales)
2. Vehiculos de Motor

Saludos y mil gracias,

Johanna Rolena Quifiones
Micina del Secretano y CFO
Asesora Tecnica

ichannarohenaihacienda.prgoy

' HACIEN DA

D BHO 4 Pl RO §00

----- Original Appointment-----

From; Angel Pantoja Rodrigues

Sent: Friday, May 2, 2025 556 PM

To: Angel Pantoja Redriguez; ssm@pric.net; lohanna Rohena Quifionez; Cecllla Colon; Teresita Fuentes; manuel bopez-
rambrana@us. dlapiper.com; margarita, serapion@gmail com; ofol@ocsadvisors.com; Xenia Velez

Cc: ernesto.zayas@ddec. pr.gov; Sebastian.negron @ddec,pr.gov

Subject: Technical Sesslon - Comité de Reforma Contributiva

When; Tuesday, lune 17, 2025 2:00 PM-4:00 PM (UTC-04:00) Georgetown, La Paz, Manaus, San Juan.

Where: Conference Room, Oficina del Secretario

Microsoft Teams e help

Join the meeting now
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Jehanna Rohena Quifonez

From: Cecilia C. Coldn Duslin. <cocloniiecotaxpr.oom:

Sent: Tuesday, June 17, 2025 5:00 PM

To Johanna Rohena Quifionez; Angel Pantoja Rodriguez; ssmi@pric.net; Teresita Fuantes;
manuel lopez-zambrana@us dlapiper.com; margarita serapiond@gmail. com;
orol@ocsadvisors.com; Xenia Velez; Criol Campos-Hernandez; oriel@ocsadvisors.com

Cc: ernesto.zayas@ddec.pr.goy; Sebastian.negron@ddec.prgoy

Subject: RE: TEMAS REUMION MARANA 06.17.25 -- RE; Tecnical Session - Comite de Reforma
Contribufiva

Importance: High

ATENCION: Esta corren alectrénico se origing fuera de |3 organizacidn, Mo oprima enlaces, ni abra archivos adjuntes & menos que
reconozca 8l remitente y que el contenido sea segura. - This emall orgmated from outside of the arganization. Do not click links or
open attachments uniess you recognize the sender dand know the content 5 safe.

Saludos aqul proveo un resumen de lo discutidos en la reunion de hoy v solicitud de informacian
adicional a Asunios Econdmicos.

Contribucion Basica Alterna {CBA):

Revisamos el cOmputo recibido de parte de Asuntos Econdmicos. Quisieramos poder discutirlo
con Aixa Cruz ya que tenemos dudas en cuanto a la cantidad de contribuyentes y el computo
de los casos que pagaron CBA vy tenian ingresos a tasas preferanciales.

Se discutid gque imponer CBA sobre los ingresos a tasas preferenciales es cobrar una
contribucion adicional que automaticamente se convierle en un credito contribulivo, por lo que
astos recaudos no deben ser considerados como ingresos, sino como un prepago vy por tanto
una deuda gue tiene el gobierno a futuro cuando se reclame el crédito, El consenso del grupo
es que los ingresos exentos y los ingresos sujetos a tasas preferenciales sean excluidos del
computo de CBA (similar a como ocurre actualmente con la Contribucion Alternativa Minima de
las corporaciones). Segdn la informacion de Asuntos Econdmicos en el 2023 el monto de CBA
pagado por contribuyentes que tuvieron Ingresos sujetos a tasas preferenciales fue
$55M. Entendemos que esto no se debe considerar como un costo yva que al ser un prepago
no as un ingreso, sino una deuda que tiene el gobiermo para el futuro. Continuar con este
régiman es aumentar esta deuda y mantener un régimen que no promueve la inversion y la
venta de propiedades e inversiones por el costo oneroso del CBA. El efecto multiplicador de
eliminar la CBA sobre ingresos exentos e ingresos sujetos a tasas preferenciales va a ser uno
positivo en la economia promoviendo mayor movimiento en el mercado de propiedades y en la
inversion en negocios locales,

Arbitrios sobre Vehiculos de Motor

Se reviso y se discutieron los estimados de recaudo v el efecto fiscal de modificar el arbitrio en
el caso de los automoviles. El computo provisto por Aixa Cruz utiliza como base el precio
contributivo y compara el arbitrio actual del afio fiscal 2024 con lo gue seria una tasa fija de 15%
esto tendria un costo de aproximadaments $97M. Luege de revisar distintos escenarios el
consenso del grupo fue solicitar un estimado de recaudos, utilizando como base el afio 2024,
bajo las siguientes disposicionas:
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Johanna Rohena Quinonez

e S m— — =
From: lahanna Rohena Quifionez
Sent: Poncay, June 23,2025 541 PM
To: Cecilia C. Colon Ouslan; Angel Pantoja Rodriguez; ssmi@pric.net; Teresita Fuentes;

manuellopez-zambrana@us.dlapiper.com; margarita serapiondiigmail com;
onal@ocsadvisors com; Xenia Velez; Oriol Campaos-Hemandes: oriol@ocsadvisors com;

Aiwa Cnaz Pol

Ce: ernesto.zayas@ddec.pr.goy; Sebastian.negron@ddec.pr.gov

Subject: MOTAS REUNICN 06.17.25 -- RE; TEMAS REUNION MARANA 06,1725 — RE: Tecnical
session - Comité de Reforma Contributiva

Attachments: Solicitud Impacte Economico - Reforma Contributiva 2025 rev 06,23, 25.xlsx

@Cecilia C, Coldn Ouslan — gracias por el excelente resumen.

@Aixa Cruz Pol — La semana pasada el Comité evalud fa informacion que proveiste acerca de |a Contribucidan
Basica Alterna y los Arbitrios de Vehiculos de Motor, Mo obstante, el Comité necasita una informacidn adicional
en cuanto a los Vehiculos de Mator,

Aprovecho para informarte que te inclul en las (2) reuniones de esta semana ya que tenerte en la reunion nos
ayuda a contestar las praguntas en el momento y poder cerrar los temas. El Comité esta en contra del relej, ya
que solo tiene (65) dias para someter las medidas para agasto 2025 vy antes debera enviarselas a la gobemadora
para discusion. Por tanto, tu participacion en estas reuniones es vital &)

Para beneficio de todos estoy induyendo la tabla de peticiones actualizada. Informacion adicional de vehiculos
incluida coma 10a e identificada en color azul,

Saludos y mil gracias,

Johanna Rohena Quifoneas
CHicina del Secretario vy CFO
fsecora Tecmica

johanna rohena@hacienda.pr.gov

i Al TR e Y i

1 HACIEN DA

THESL FHD e PN R0

From: Cecllia ©, Coldn Dusldn <coolon@ccotakpr.coms

Sent: Tuesday, June 17, 2025 5:01 PM

To: latanna Rohena duifionez <Johanna, Rohena@hbacienda.pr.govs; Angel Pantoja Rodrigeez

<angel.pantoja @hacienda.pr.gov>) ssm@pric.net; Teresita Fuentes <fuentesteresita@outlool.coms; manuel. lopez-
zambrana@usdlapiper.com; margarita. seraplon@gmail com; oricl@ocsadvisors.com; Kenia Veles sxv@movpr.coms
Oricd Campos-Hernandez <camposhernandezlaw@gmail.comz; oriol@ocsadvisors.com

Ce: ermesto. zavas@ddec. pr.gov; Sebastian.negron@ddec.pr.pov

Subject; AE: TEMAS REUNION MARANA 06.17.25 - RE: Tecnical Session - Comité de Reforma Contributiva
Importance; High



Johanna Rohena Quifionez

From: Ichanna Rohena Quifionez
Sent; Monday, June 23, 2025 5:55 PM
To: Angel Pantoja Rodriguez; ssm@pric.net; Cecilia Colon; Teresita Fuentes; manuel lopez-

zambrana@us.diapiper.com; margarita serapion@gmail com; onol@ocsadvisors,comy;
Xenia Velez; Aixa Cruz Pol

Ce: ernesto.zayasiddec. prgov, Sebastian.negron@ddec prgoy; Aa Cruz Pol
Subject; RECORDATORIO - RE: Technical Session - Comité de Reforma Contributiva
Attachments: Solicitud Impacto Econemico - Reforma Contributiva 2025 rev 06,232 5.xs%; RE: TEMAS

RELIMION PMARANA DEIT.25 — RE: Technical Session - Comibé de Reforma Contributiva
| Propuesta 83 y #7 v 310 revisada; RE: TEMAS REUNION MAMAMNA DB.17.25 -- RE:
Technical Session - Comité de Reforma Contributiva | Propuesta #8 v #7; RE: TEMAS
RELIMION MANANA 80,1725 — RE: Technical Session - Comité de Reforma Contributiva
| Propuesta #8

RECORDATORIO:

MANANA, tenemos la sesidn técnica de forma presencial. En dicha sesion, estaramos evaluando otras (3) de las
paticiones recibidas por la Oficina de Asuntos Econdmicos y las cuales para su beneficio incluyo en este email.

Reduccién contributiva - Costo de subir la exencidn personal varios escenarios
7 | (Individual - §4,000, 4,500, $5,000, $5,500)
{Casado - 7,500, $8,000, $8,500, $9,000)

Reduccién contributiva - Costo de subir |la exendion por dependiertes

f (33,000, $3,500, 34,000, $4,500)
Arbitrios vehiculo de motor (informaciéan adicional)
10 simular el sustituir el arbitrio en los siguientes vehiculos en las siguientes tasas:

- tasa 15% {vehiculos cuyo costo sea hasta $149,999)
- tasa 25% (vehiculos cuyo costo sea de §1 50,0004en adelante)
- tasa 5% (wehiculas hibridos y eléctricos)

MOTA: Solo faltan (66) dias para someter las medidas correspondientes a agosto 2025,

Por tal razon, es sumamente importante que finiguitemos el asunto de fos analisis y definir algo més concreto
de lo que se estara incluyendo en esta 2da sesion. De hecho, me indicaron que en la legislatura estan
preguntando s alguien del Senado o Camara tiene conodimiento de los lemas que la gobermnadora/Comité de
Reforma estara sometiendo.

El plan seria una ver lengamaos unos temas mas concretos y definidos, coordinar para la semana proxima la
reunién que se solicitd en la reunion pasada de estatus del 12 de junic de 2025 en donde participen
representacion del Senado (Edil), representacion de la Camara (Melson, Manuel) y el Comité de Reforma
Contributiva para dialagar de los termas a someter en esta 2da sesion, Esto con el propdsito de ganar tiempo y
que se sometan medidas que la probabilidad de aprobacion sea una alta,
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Johanna Rohena Quinonez

From: Johanna Rohena Quifonesz

Sent: Monday, June 30, 2025 4:32 P

To: Cecilia Colon; ¥enia Velez: manuel lopez-zambrana@us.diapiper.com; ssmi@pric.net;
Teresita Fuentes; oriol@ocsadvisors.com; Angel Pantoja Rodrigues

Subject: COMUNICACION DE LA ASDC DE BAMCDS -- FW MEMORIALES ABPR - PROYECTOS DE
REFORMA CONTRIBUTIVA

Attachments: PC-M20-Memorial- Explicative-B-de-abril-de-2025. pdf; PC-0487-Memarial-

Explicativo-27-de-mayo-de-2025. pdf; PC-0499-Memaorial-Explicativo-11-de-junio-
da-2025.pdf; PC-0501-Memarial-Explicativo-29-de-mayo-de- 202 5. pdf: PC-0502-
Memcrial-Explicative -2 ¥-de-mayo-de-2025pdfl PC-0503-Memorial-Explicativo-29-de-
miaya-de-2025.pdf; P5-0193-Memorial-Explicativa- 1 1-de-junio-de-202 5.pdf

Hala:

Les comparto memoriales que la Asociacion de Bancos le envid al secretario en relacidn con varios de los
proyectos radicados.

Saludos y mil gracas,

Johanna Rohena Quifones
icina del Secretario v CFO
Asesora Técnica

johanna rohena @ haciends prgoy

eiFan 20 oA FUiRTE NIES

From: Marideli Hernandez Vivoni

Sent: Tuesday, June 24, 2025 1:11 PM

To: Johanna Rohena Quificnez <Johanna.Rohena@ hacienda, pr.gove
Subject: FW: MEMORIALES ABPR - PROYECTOS DE REFORMA CONTRIBUTIVA

From: Zoime Aharez <zoime@abpr.com>

Sent: Tuesday, June 24, 2025 12;50 M

To: Angel Pantoja Rodriguez <angel.pantola@@hacienda.pr.govs; Onol Campos <oriol @ocsadvisors.com>

Cc: Marideli Hernandez Vivoni <Marideli Hernandez @hacienda.pr.gov>; Suzzette Rodriguez <Suzzette@abpr coms
Subject: MEMORIALES ABPR - PROYECTOS DE REFORMA CONTRIBUTIVA

ATEMCION: Este corren ebectronics sa origing fuera de la organizacion, Mo oprima enlaces, ni abra ;d:nras ad|untos a menos que
reccnozca 3l remitente y que & contenido sea sepurc. - This emall ariginated from cutside of the arganization, Do ned elick links or

open attachments unless you recognive the sender and know the content i3 safe,

24 de junio de 2025



Johanna Rohena Quinonez

From; Johanna Rohena Quifionez
Sent: Tuesday, Juby 8, 2025 353 PM
To Aixa Cruz Pol: Cecilia Color: dngel Pantaja Rodrgues; ssmédprtc,net; Terasita Fuentes;

manuel lapez-rambrana@us dlapiper.com; margaritaserapion@gmail.com;
ariol@ocsadvisors,com; Xenia Velez; Orial Campos-Hernandez; oriol@ocsadvizors.com

Ce: Emesto Zayes@ddec prooy; Sebastian.negrondddec, prgay

Subject: ACTUALIZACION #6 ---- RE: SEGUIMIENTO 84,45, #6-- RE: TEMAS REUNION MARANA
061725 == RE: Tecnical Session = Comité de Reforma Contributiva

Tracking: Raciplant R.adl
Aixa Cruz Pal Resd: 7/B/2025 3:57 PM
Cechlia Codon

Anged Pantaja Rodrigues
S5MES pric. reat

Teresita Fupriey
maraellopez-zambranaSus.dagipercom
margaritaserapeani@gmail.oam
ool @acsadisoes com

Menia Velex

Ciral Campes-Hamanidas
ariolEoesadvioe doem
arnestozsrasEddac prgow
Sehastiarnegran@does prgo

Hola Aixa;

Muchas gracias por la informacion provista la semana pasada, El Comité estuvo reuniéndose hoy ¥ necesitamaos
una actualizacion a la Soliciud #6. Agradeceremos si puedes tirar los estimados en cuanto a la reduccion
contributiva con las siguientes tasas (similar a las del Codigo 2011), estamos auscultando reducir las tasas por
fases.

FASE 1

Si el ingresa neto (=] La confribucidn sard:
Contribucibn fuers:

Mo mayor de $10,000 0 por ciento

En exceso de $10,000 pero no
en exceso de $26 500 T por ciento del exceso sobre 510,000

En exceso de $26,500 pero no
en exceso de $61,500 Sy mas el 14 por clento del
exceso sobre 526,500

I
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Johanna Rohena Quifionez

From: Johanna Rohena Quifionez
Sent: Monday, Juby 14, 2025 1223 P
To: Angel Pantoja Rodrigiees, ssmipric net; Cecilia Colon; margaritaseraplon@gmall.com;

Teresita Fuentes, manuellopez-zambrana@us dlapiper.com; orol@ocsadvisors.com;
¥enia Velez; Mandeli Hernandez Guest; ssmi pric.net; margarita serapioni@gmail comy
Teresita Fuentes; manuel lopez-zambrana@us.dlapiper. com; onal@ocsadvisors.com,

¥ena Velez

Cc: emesta rayas@ddec prgoy; Sebastian.negron@ddec prgov; Raman 1, Cag;
amesta rayas@ddec pr.gov; Sebastian negrond@ ddec prgow

Subject: RECORDATORIO - PRESENCIAL -- RE: Technical Session - Comité de Reforma

Contribiutiva

Hala:

Estuve diglogande con el secetario y le indigué que ya estamos en la etapa final de la evaluacidn de las
estadisticas provistas por Asuntos Econdmicos. Me indico gue los convocara a todos mahana presendal. Los
esperamos.

Saludos y mil gracias,

Johanng Rohena Quiffones

Asaesora Tecnica

Oficina del Secretario y CFO
ichannd rohena@hacends prooy
woww.hacienda,pr.gov
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“:) "De ser posible EVITE IMPRIMIR ESTE CORREQ, ayudemos a conservar al planeta”

AVISO DE CONFIDEMCIALIDAD: Este documents v cualguier anejo incluida, contienen informacian gue podna
considerarse privilegiada, confidencial v exenta de divulgacidn, Lainformacidn es para el uso exclusivo dal individuo o
entidad & quien esta dirigida. 5 usted no es el destinatario, ¢l empleado a el agente a quien se le canfio la responsabilidad
de hacer legar el mensaje al destinatario, debe percatarse que la divulgacion, copia o distnbucian de esta transmision esta
estrictamente  prohibida. 5 ha recibido esta comunicacidn por errer, faver de borrarda v notificar al remitente
inmedistamente,

COMFIDENTIALITY MOTE: The communication and any attachments hereto contain information  that may be
priviteged, confidential and exempt from disclosure, The information is intended salely for the use of the individual or entity
towhich it is addressed. If you are nat the intended recipient or the employee or the agent entrusted with the responsibility
of delivering the message to the intended recipiant, be aware that any disclosure, copying or distribution of this transmission
iz strictly prohibited. i you have received this communication by mistake, please delete and notify the sender immediately.

----- Original Appointmeant-—-

From: Angel Pantoja Rodrigue:

Sent: Friday, May 2, 2025 5:56 PM

To: angel Pantoja Rodrigues; ssm@prtc, net; Johanna Rohena Quifione:; Cecilia Colon; margarita.serapion@gmail,com;

1



Johanna Rohena Quifionez

e —
From: Ichanna Rohena Quifionez
Sent: Thursday, July 17, 2025 4:55 PM
Tox Angel Fantoja Rodiguez, ssmi@pricnet; Cecilia Color; Teresita Fusntes, manuel ko paz-

zambranafius diapiper.com; margaritaserapion@gmail.oom; srol@ocsadvisors.com;
Heila Velez; Marideli Hemandez Guest

Cc: ernesto.zavasiddec pr.gov; Sebastiannegron@ddec.pr.goy; Adrian Alos Pérez

Subject: SOLICITUD PARA RELUNION OF 22 .25 — RE; Technical Session - Caomité de Reforma
Contributiva

Hola a todas:

En la reunidn técnica de hoy, segin solicitado por ¢l secretario en la reunién del martes, Adrian trajo unos
escenarios de individuos dentro de las escalas provistas y los resultados fueron muy buenos. No obstante, hay
unos pecos “loser” los cuales se quieren también atender, Por tal razin, se le pidio 2 Adrian lo siguiente para la
praxima reunion del martes, 22 de julio:

Peticion #1 (Abexus)

* Dentro de las tasas con la que se presentaron los escenarios en el dia de hoy (ver adelante), solicitamos

que para confirmar si se mitiga la situacién de los “losers” que la tasa del 14% baje a 13% y los que
estin en el 33% llevarlos a $180,000

FASE 1
La conbribuckin serd:
Confribuicion fusre;
Mo mayor de §10,000 0 por ciento
En exceso de 310,000 pera no
Bn axceso da 526,500 T por cianto del exceso sobra 510,000

En exceso da 525,500 paro no
en exceso dea 561,500 fooe mas e 14 por clento del
axcasn sobra 524, 500
En excesc de 561,500 pero no
en axceso de §121 500 Sy mas el 25 por ciento del
excesn sobre $51,500

En excesa de 3121500 pero no oen  Hxxd mas el 20 por clento del

exceso da $200,000 exceso sobre $121,500
En exceso de $200,000 Foxx mas el 33 por ciento del exceso
sabre F200,000

Peticion #2 (Abexus)

= Generar escenarios con las siguientes tasas:
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bﬂ& ser posible EVITE IMPRIMIR ESTE CORREQ, ayudemos a conservar el planeta®

AVISO DE CONFIDENCIALIDAD: Este documento y cualguier amejo incuido, contienen informacian gue podria
considerarse privilegiaca, confidencial y exenta de civulgacion, La informacidn es para o uso exclusivo del individuo o
entrdad a quien esta dirigida. 5i usted no es el destinatario, el empleado o &l agente a quien se le confio la responsabilided
de hacer llegar el mansaje al destinatario, debe percatarse gue la divulgacién, copia o distribucidn de esta transmision estd
estrictamente prohibida. 5i ha recibido esta comunicacion por eror, favor de borrarla v notificar al remitente
inmediatamente,

CONFIDENTIALITY NOTE This communication and army attachments hereto contain information that may be
privileged, confidential and exempt from disclosure. The information is intended solety for the use of the individual or entity
to which itis addressed. If you are not the intended recipient ar the ermployee ar the agent entrusted with the responsibility
of delivering the message to the intended racipient, be aware that any disclosure, copying or distrebution of this transmission
is strictly prohibited, If you have received this communication by mistake, please delete and notify the sender immediately.

—===riginal Appointment-—-—

From: Angel Pantoja Rodriguez

Sent: Friday, May 2, 2025 5:57 PM

To: Angel Pantoja Rodrigees; ssmi@pric.net; Johanna Rohena Quifionez; Cecllia Colon; Teresita Fuentes; manuel lopez.
sambrana@us.dlapiper.com; margarita. serapion@gmail.com; oriol@ocsadvisors.com; Xenia Velez; Marideli Hernandez
Gsest

Ce: emesto.zayas @ ddec.pr.gov; Sebastian.negron@ddec. pr.gov; Adridn Alos Pére:

Subject: Technical Session - Comita de Reforma Contributiva

When: Thursday, July 17, 2025 2:00 PM-3:00 PM [UTC-04.00) Georpebown, La Paz, Manaus, San Juan,

Where: Conference Room, Oficina del Secretario

Microsoft Teams need heip?
Join the meeting now

Meeting |10: 291 028 294 626 6
Passcode: kGeMeadUm

For arganizers: Meeting options




Johanna Rohena Quinonez

From: Johanna Rohena Quifionez
Sant; Tuesday, September 2, 2025 1236 PM
To: Angel Pantoja Rodriguez; ssmd@pricnet; Cecilia Colon; margaritaserapion@gmail com;

Teresita Fuentes; manuel lopez-zambrara@us dlapiper.com; oricl@ocsadvisors.com;
Xenia Velez; Marideli Hernandez Guest

Cc: ernesto. zayasi@ddec prgoy; Sebastiannegron@ddec prgoy; kgonzalez; Adnan Alos
Peraz

Subject: JUEVES — Technical Session - Comité de Reforma Contributiva

Hola equipo:

Les infoermo que estamos preparando un resumen de lo que la Junta propone de una reforma esto para poder
diseutirlo este proximo jusves,

Por tal razdn el tiempo de la reunion de hoy lo estaremos utilizande internamente para preparar este
documento .

Saludos v mil gracias
Johanna Rohena

Oficina del Sacretario
Departamento de Haclenda

From: Angel Pantoja Rodriguez

Sent: Friday, May 2, 2025 5:55:32 PM

To: Angel Pantoja Rodriguez <angel.pantoja@haciends. prgove; ssmidpric.net <ssm@pric.net=; Johanna Rohena
Quifionez <Johanna.Rohena@hacienda. pr.gove; Cecllia Colon <ccolon@ ccotaxpr.com>; margarita.serapion@gmail.com
<margarita.serapion@gmail.com>; Teresita Fuentes <fuentestéresita@outlook.com=; manuel lopez-
rambrana@us.dlapiper.com =manuel lopei-zambrana@us, dlapiper.com>; oricl@ocsadvisors.com
<oripl@ocsadvisors.com>; Xenka Velez <xv@movpr.com=; Marldell Hernandez Guest <Marideli. Guesti@hacienda.pr.gov>
Ce: ernesto.zavas@ddec, pr.gov <emasto.zavas@ddec.pr.gove; sebastian.negron@ddec. pr.gov

<sebastian, negron @ddec.pr.gove; kgonzalez <kgonzalez@abexuspr.com>; Adridn Alos Pérez
<fdrianAlos_C@&hacienda.pr.gove

Subject: Technical Session - Comité de Reforma Contributiva

When: Tuesday, September 2, 2025 2:00 PR-4:00 PM,

Where: Conference Room, Oficina del Secretario

Join the meeting now
heeting [D: 274 375 366 556 1
Passcode: R4X45z02




Johanna Rohena Quifionez

From: Johanna Rohena Quifionez
Sent: Thursday, September 4, 2025 10016 AM
To: Angel Pantoja Rodriguez; Cecilia Colon; margarita.seraplon@gmail com; Teresita

Fuentes; oricl@ocsadvisors.com; sebastian.negron@ddec.pr.goy; ssm@pric.net; Adrian
Alos Pérez; manuellopez-zambrana@us dlapiper.com; Marideli Hemandez Guest; Xenia

Veler
Cc: Oriol Campos-Hernandez; Ernesta ), Zayas Garcia
Subject: RE- REUMNION TECHICA Comité de Refarma Contributiva

Hoy se supone hubiese habido reunion de estatus pero se cambid para reunién técnica con el proposito de
discutir informacian la cual traerd Abexus y para traerles una informacién en cuanto a la reforma que la Junta
indicd habia preparado.

Seludos y mil gracias,

Johanna Roheno Quifiones
Asesora Técnica

Hicina del Secretario y CFO
johanna rohena@ hacenda.pr.goy
ww, haciendapraoy
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“5""De ser posible EVITE IMPRIMIR ESTE CORREQ, ayudemaos a conservar el planeta®

AVISO DE CONFIDENCIALIDAD: Fste documento v cualquier anejo inclodo, contienen informacidn que podia
considerarse privilegiada, confidencial v exenta de divulgacion, La informacién es para el use exclusive del individue o
entidad a quien estd dirigida. 5iusted no es el destinatario, el empleade o el agente a quien se le confio la responsabilidad
de hacer llegar el mensaje al destinatario, debe percatarse que la divulgacion, copia o distribucion de esta transmision esta
estrictamente  prohibida. Si ha recbido esta comunicacian por error, faver de bormarla y notificar al remitente
inmediatamente.

COMFIDENTIALITY NOTE: This communication and any attachments hereto contain information that may be
privileged, confidential and exempt from disclosure. The infarmation is intended salely for the use of the individual or entity
to which it is addressed. If you are nat the intended recipient or the employee or the agent entrusted with the responsibility
of delivering the message to the intended recipient, be aware that any disclosure, copying or distribution of this transmissian
is strictly prohibited. If you have received this communication by mistake, please delete and notify the sender immediatety.

——-riginal Appointment=—--—

From! Marideli Hernandez Vivoni On Behalf Of Angel Pantoja Rodriguez

Sent: Thursday, September 4, 2025 10013 Al

To: Cecllla Colon: lohanna Rohie na Quifionesz; margarita.serapion@gmail com; Teresita Fuentes; oricl@ocsadvisors.com;
sebastian.negron@ddec. pr.gov; ssm@prtc.net; Adridn Alos Pérez; manuel lopez-zambrana@us. dlapiper.com; Marideli
Hernandez Gueast; Xenia Velez

Cc: Oriol Campos-Hernandez; Ernesto 1, Zayas Garcia

Subject: REUNION TECNICA Comité de Reforma Contributiva

When: Thursday, September 4, 2025 2:00 PM-3:00 PM (UTC-04:00) Geargetown, La Paz, Manaus, San Juan,

Where: Confarence Room, Oficina del Secratario



Johanna Rohena Quihonez

From: Iohanna Rohena Quiflonez
Sent; Thursday, September 4, 2025 413 PM
To: Angel Pantoja Rodriguez; Cecilia Colon; margarita.serapion@gmail.com; Teresita

Fuentes; oricl@ocsadvisors.com; sebastian.negron@ddec.pr.goy; ssm@pric.net; Adrian
Blos Pérez; manuel lopez-zambrana@us.dlapiper.com; Marideli Hermandez Guest; Kenia

Velez
Co Ol Campos-Hernandez, Emesto ), Zavas Garcla; Kevin Gonzalez
Subject: RE: RELUMION TECHICA Comité de Reforma Contributiva
Attachments: RE: RELINHOM TECMICA Comité de Reforma Contributiva
Trarj[Fn.g: Recipient Read

Angel Pantoja Redriguez Faad 975205 S

Cacolia Colon

margarita seraphon@gmall.oom
Tarasita Fuantes
oripli@acsadisors com
sebastiannegramBddec prgoy
SEMEpric NS

Deidridn Alos Panar

msniel opez-zambranaiBus dlapipercom
starsdeli Hernandaz GLest
Meia Visleg

Cirinl Campos:Homande:
Emesto ). Tayas Garcia
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Gracias a los que se pudieron conectar en el dia de hoy. *
La semana que viene los mantendremos informados. &)
*Teresitn Fuentes, Manuel Lopez Zambrana y Cecilla Colon — excusados

Saludos y mil gracias,
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Johanna Rohena Quifionez

From: Johanna Rohena Quifonez
Sent: Thursday, September 11, 2025 146 PM
To: Angel Pantoja Rodrigues; ssmi@prtc.nat; Cecilia Colon: Teresita Fuentes; manuellopez-

zambrana@us.dlapiper.com; margarita.serapion@&gmail. com; oricl@ocsadvisors.com,;
Menia Velez; Marideli Hernandez Guest

Cec: ernesto.zayas@ddec.pr.gov; Sebastian.negron@ddec.prgov
Subject: CAMCELADA — Technical Session - Comité de Reforma Contributiva
Hola equipo:

Debido a que aln se sigue en la redaccién de las enmiendas, no nos estaremos reuniendo hoy a las 2pm

lohanna Rohena
Oficina del Secretario
Departamento de Hacienda

From: Angel Pantoja Bodriguez
Sent: Friday, May 2, 2025 5:57:09 P\

To: Angel Pantoja Redriguez <angel.pantoja@hacienda.pr.gove; ssm@pric.net <ssmi@prtc.net>; Johanna Rohena
Quifionez <johanna Rohena@hacienda.pr.gove; Cecilia Colon <ccolon{@ocotaxpr.com>; Teresita Fuentes
<fuentesteresita@outlook.com=; manuel.lopez-zambrana@us dlapiper com <manuel lopez-
rambrana@us.diapiper.coms; margarita.serapion@gmail.com <margarita.serapion@gmail. com:;
orial@ocsadyisors.com <oriol@ocsadvisors.com>; Xenia Velez sivi@movpr.com>; Maridell Hernandez Guest
=Marideli.Guesti@hacienda.pr.gov>

Cc: ernesto.zayas@ddec.pr.gov <emesto. zayas @ddec,pr.gove; Sebastlan.negron@ddec.pr.gov
<sebastian.negron@ddec.pr.gove

subject: Technical Session - Comité de Reforma Contributiva

When: Thursday, September 11, 2025 2:00 P -d4:00 P

Where: Conference Room, Oficina del Secretaria

Microsoft Teams need help?
Join the meeting now

heeting ID: 291 026 294 626 6
Passcade: kGakde3Um

For organizers: Meeting opticns




Johanna I_?.uhena Quinonez

Froum: lohanna Rahena Quifionez
Sent: Monday, Septamber 15, 2025 10074 Abd
To: Angel Pantoja Rodriguez; ssmiipric.net; Cecilla Colon; margaritaseraploni@gmail.com;

Teresita Fuentes; manuel lopez-zambrana@us.dlapiper.com; oriol@ocsadvisors.com;
Henia Velez; Marideli Hermandez Guest

Cc; ernesto.zavas@ddec.pr.gov; Sebastiannegron@ddec.prgoy; kgonzalez; Adrian Alos
Pérez

Subject: CAMBIO — RE: Technical Session - Comibé de Reforma Contributiva

Attachments: Re: Primer Borrador de Anteproyecto Reforma Individuos; Primer Borrador de
Anteproyects Reforma Individuos

Tracking: Recipient Fead
Angel Pantoja Reddgusz P! 51 5,/2025 B:00 P
ssmilprtc net
Cecllia Colon

margaria seraplorn@gmallcom

Taresita Fuentes

rrtarued o per-pari rar E ud dan) percom
origliocsad visors com

Airna Yilez

aridell Hernandez Giiest

nrrasto zayas@iddec prgov
Sebastian.negronBhddes prgoy
kgonzasez

Adridn Abos Péser

Hola equipa:

Mafana el secretario ha sido ctado por la Junta para atender varios temas siendo uno de ellos reforma, por tal
razdn la reunion de mafiana martes queda cancelada. Sequimos en ple el proximo jueves, 17 de septiembre con
& fin de revisar el borrador que Cecilia envid el jueves, 11 de septiembre en la noche,

Gracias a todos. &)

Saludos,

Johanna Rohena Quifiones
Aspsora TECnica

Oicina del Secretarioy CRD
johanna.rohena@hacienda.pr.ooy.
waw hacienda. pr.goy
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Johanna Rohena Quinonez

Frasmm: Johanna Rohena Quifionez
Sent: Tuesday, Septernber 23, 2025 10:30 AM
Ta: Angel Pantoja Rodriguez; ssmi@prtc net; Cecilia Colon; margarita,serapion@gmail.cony

Teresita Fuentes; manuellopez-zambrana@us.dlapiper.comg orol@ocsadvisors.com;
Jenia Velez, Maridell Hernandez Guest

Co emesto zayes@ddec pr.goy; Sebastian.negron@ddec pr.goy; kaonzalez; Adridn Alos
Pérez
Subject: RELUMIOMN HOY -- RE: Technical Session - Comité de Reforma Contributiva

Reunion hoy presencial para discutir borrador del 2do proyecto de Reforma,

Saludos y mil gracias,

iﬂﬂmrwm Quinones ¢ IPART A R G
ses0ra Tecnica i
Oficina del Secretaria v CRO I"; HAC ] E N DA
; : bt
ha tl:;li[ di E[ E:UI . ORI EHE I PR IS BiEE

o
3—>"Df ser posible EVITE IMPRIMIR ESTE CORREQD, ayudemos a conservar el planeta"

AVISO DE COMFIDENCIALIDAD; Este documentd v cualguier angje incluido, contienen informacidén que podria
considerarse privilegiada, confidencial ¥ exenta de divilgackin, La informacidn es para el uso exclusive del individua o
entidad a quien estd dirigida. 5i usted no es el destinatano, el empleado o el agente a quien se le confio fa res ponsabilidad
de hacer llegar el mensaje al destinatano, debe percatarse que la divulgacian, copia o distnbucian de esta transmisicn esta
pstictamente prohibida. =i ha recibido esta comunicacion por error, favor de borrarfa v notificar al remitente
inmediatamente.

COMFIDENTIALITY MOTE This communication and any attachments herete contain information that may be
privileged, confidential and exempl from disctosure, The information is intended solely for the use of the ndividual or entity
ba which it is addressed. I vou are not the intended recipient or the employee or the agent entrusted with the responsibility
of delivering the message 1o the intended recipient, be aware that any disclosure, copying aor distribution of this transmission
is strictly prohibited. If you have recenved this communication by mistake, please delete and notify the sender immediately,

—-=[riginal Appairtmeant-—--—

From: &ngel Pantoja Rodriguez

Sent: Friday, May 2, 2025 5:56 P

To: Ange! Pantoja Rodriguez; ssm@prtc.net; Johanna Rohena Quifionez; Cecilia Colon; margarita.serapion@gmail.com;
Teresita Fuentes; manuel.lopez-zambrana@us. diapiper.com; oriol@ ecsadvisors.com; Xenia Velez; Maridell Hernandez
GLest

Cc: ermesto.zayas@ddec. pr.gov; Sebastian.negron @ddec.pr.gov; kgonzalez; Adridn Alos Péraz

Subject: Technical Sassion - Comité de Reforma Contributiva

When: Tuesday, September 23, 2025 2:00 PM-4:00 PM (UTC-04:00) Georgatown, La Paz, Manaus, 5an Juan.

Where: Conference Room, Oficing del Secretario




Borrador - Fara propdsilos de Diseusion Solamente

GOBIERNO DE PUERTO RICO

AR Asaimblea BN Semitn
Legislativa Ohrclinaria

CAMARA DE REPRESENTANTES
P. de la C. XX

__ che sepfiembre de F25
thdnpur,,, |

Referido a la Comisidn de

LEY

Para enmendar la Secciones 101001, 102101, 102102, 1021.06, 1022.07, 1051.02, 109318,
105201, 1062.02, 107802 y 604111, de ba Ley Mt 12011, segén enmesdads,

......

reducti ln carga contributive de los hu:llﬁdumatFueﬂu Ricw; v para obras Faes,

EXPOSICION DE MOTIVOS

El presente provecto de ley farma parte de una serie de iniciativas legislativas que
va han side preseniadas con el propdstto de velormar el slstema confributivo en Puerte
Riea, buscande promoster unn estruciurs fiscal més aquitativa, sancilla y modema. Este
proyecta uﬂenrﬁpaspeﬂflccmneme Ea contribuciGn salwe ingresns a nivel de bos individuss,
T -.‘IE- Ins-ams ﬁ-nwmma en lns faturas fases de reforma fiscal,

E}-‘f_i:_np'n:-runle destacar que Jas tasas contributivas de individues en Puerto Rico
son de las mﬁ; altas g todos kos estados de Estados Unides de Norteamesica. A nivel de
In clase medis trubﬂmlm&, eatas tnsas mulbplican cadd por dos ks tesas de contribuciin
sobre ingresos anivel federal. Porejemple, un Individoo que gane 561,500 en Puerto Rico
yi eakd stjelo & ung tess narginal de contelbuctdn solee Ingresas de aprosimadaments
33%, mientras que en el slstemi federal la fasa para ese mismo ingreso & de
aprosimadamente 2%, Eata diferencia representa wia corpga significativa parn jos
cortribuyentes v afecta I competitividad y la justicia del sistema Fscal puertortiqueso,

Bormador - Pam propasitos de Discusion Solaments
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Borrador - Para propésiles de Discusidn Bolamente

El proyecto busca ceducie dicha carga tribularia, cerrando s brecha existenbe entre
ka tasa che contribucitn local v 1a fedeval, facilitando asi la economis de los contribuyentes
¥ promoviendo una mayor eguidad Hscal,

En linea con este, of Comabe de Reforma Contributiva lere en agenda para bas
proximas Fases ls vevisidn ¥ modernizacidn de los lmpuestos al consumio, la contribacién
sohre ingresos o las corporaciones y [as conteibuciones municipales, en particular s
contribuckin sobse la propiedad, con el fin de fortalecer Ia psticia y eficiencia del sistema
irihutario en TMuerto Rico,

El pn:-.senl;r ]'.!rn_:,n.-.cl:vu- tambien prapme: wiras medidas para veduck §a CAF g
captributiva de los individees, incluyendo la reviséén v ajuste por inflacién de Tas
exenciones personales, por dependientes ¥ para penslomados, que actualmente no
Tl"ﬂ{'_lﬂﬂ Ios ehectos de ln inflacion desde o reforma del 2001 Ademds, IJ'I.I.EI:BI a'lmphl"nmrul
sistema bibutaris efliminande componentes complefos como ol ajuste gradual, e
d-gpru;.enh;l par q'{lmpuh;l de cantribucion sobre mﬁn::m ¥ la contbucitn Bbsica alterna

on ingress sujetos & tasas Frrjzmﬂ.nks Bty Facilitarcd al {‘umpl]mhenm de bos
contribuyentes v promavera una geskion bribubacia mas efciente,

Dentro de las medidas especificss de esfe proyvectn, lambsén se inchoye I
simplificacion a companitas de respondalbilidad Hmitada que puedan elegir tratamisnto
e entidnd ignozada su duefio una persona natural o entded juridica y se simplifica ka
aleccion de eatided condoctn ruanedo los dnices duefios. de e companla de
respansabilicad limitada sean |.11I|1|.1.':r|:'|uu=,. 'Fi:rm:Hnld-n hacer la elecciin sigukndo los
pardmetros aplicables 8 las corporaciones de dividogs.

Ademiis, s& modifican los requisitos para ser élegitle para el crédito por trabaja,
armonizdndobes con los oriterios establecidos o nlvel federal para facilitar el
cumplimtento y apravechar las ventajas de un sisternn fiscal armonizado,

Por ditimo, este proyectn buscs hacer fusticia a los pensionados de hajos racursos,
prapomiondn aumentos en el cridifn para personas de 65 alos 0 ods ¥ apastande las
ssralas de W'ﬁn n-rﬂ:g.:hl-:, en reconocimients & 5u contrlbucidn a huuu:ia:lw:l].'
a I recesidad de brindarkes un mayor alvie fscal

Fsta Asamblea Logislativa esta comprometida con mejerar B situscion econdmica
de toda nuesita clase trabajadara, por tante, se propane reducir la carga contributiva de
bos individuos. Ademis, estas reformas buscan fortabacer v modernizar nuestre sistema
tributario, [ul}u'mi:m:tu una econamia mias justa y ulﬁﬂip&l‘i‘ﬁ"i&, an lavea oon LMME*:H"EI
pricticas intemacionales y los objetivos de e politica fiscal responsable ¥ equitativa,

HBomador - Para propasios de Discosion Solamente
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Borvador - Para propositos de [Maeusitn Solamente

DECRETASE POR LA ASAMBLEA LEGISLATIVA B PUERTO RiCO:

Articalo T.— Se enmienda ¢l pheeafo (3) del apartado {a) ln Seccidn 101000 de b

Ly 1-200 1, segin enmendada, para que se e come sigue:

“Seccidn 101001, — Definiciones.

e

() Sepin s utilizan en este Subtiulo, coamdo o esultare ma:rilfi_e.stamenle

incompratible con ks fines del mismo —

(1

{H Compania de responsabilidad  Limitada, —':'-"EINIIErrruM “compafiia  de
respansabilidad limitada™ se t'eEm: B nqueﬂaa entidades organizadas bajo el
Capitule XIX da la Loy Miim. ll:"-il-rde 16 de dl: ternkrn de 200, sepin enmendada,
conocida como b "Ley Guwgl de 'L',n:'puu:iun:s” incluyendo aquellas entidades
comdnmente denominadas Mo comparias de responssbilided limitade en
durles. El!-ému:é"mmpm‘tlu de responsabilidad limitada” se refiere a4 aguellas
-'ﬂrdz'da-d#: nfgﬁniz-ud-u bajo leyes andlogas de cualquier estado de los Bstncdos
Unhlp-‘l de Aanérica o de un pais extangera, Par propdsitos de este Subtitulo las
com padins 1.:|.= responsabilicad limitada estarin sujetas a tributacion de la misma
forma y maner que las corporaciones; disponiéndoss, sin embargn, gue podean

ehgir sor trafadas para propdsitos contributives come socledades, bajo las reglas

aplicables a sociedadas ¥ socics contenidas en el Capitule 7 de este Subtitulao,
Borrador = Faza propositos de Discusion Solaments
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Borrador - Para propisiles de Discusién Solamente

aungue sean compadiias de un solo duefio para afos contribatives comenzadas
antes del 1 de enero de 2022, v come Entidades Conducto sugtag a las reglas
aplicables contenidas en el Subcapitule H ded Capitule ¥ de este Sublitule, o como
Entidades [gromdns cuando engan un selo duefio que sea un . indivikdoo
residente, para afios contributives comenzados luego del 31 de diclembse de H121,
Para anos contributives comenzados luego del 31 de dicienibre de 2023, podrd
ebapit ser tratada commo Enticlad lgnorada aun coande su dnico daedke no sea un
indiridun residente, es ded, conipaiing de e solo duen s esle nne person pabireal
0 persaa fupidics, porein slegir ser trabad couo Entidud Ignarus

El Secratario establecerd, mediante reglamento; ln forma y maner de hacer dicha
cleccidn la cual deberd presentarse an o antes de b fechi dispuesta para presentar
Ia planilis de contribucién sabre inpresos del afo de o eleccin, incloyenda
[prarrmgas.

(A) ..

B ..

{C} En ol caso de gue una corporacifn se convierls en @na compants de
respansahilidad limitada baja las disposiciones del Asticulo 19.16 de Ia Loy 164-
2009, segiin enmendada, o disposicidn andloga de una ley sucesora o la loy de
aguella jurisdiccién forinea bajo s cual se orgamizd b entidad, la entdad podea

BECOEET Cue la wbeocitin de tribular como soctedad, para aics caniribuativos

Homador = Parm propasiios de DHscusion Solamente
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Baorradar - Para propasites de Discucldn Solamente

comeanzados antes ded T de enere de 2022 v coma Entidad Condocto, o Entidad
Ignorada, cuando tenga an sola dusfo, para anos contributives comenzados heego
del 31 de dickembre de 2021, s relroraiga al ate contributive ankeior sioal
mampnte de la comversitn la planilla de contribucien sebee ingresas para dich
At na ha vencide, mwluyerwlo procrogas. Mada de lo agqul d.i-ElpI.:JE'.lll:l podid
inferpretbanse con gue dicha conversidn es wha umamdquiﬁh‘%{piﬂeﬂnldn 1
el apartado (g) de la Seccldn 103404 Para afws contributivos comanzados I g
el 31 de dickembre de [A023] 2021, podis elegir s h'a.i.a.ad&m:;l;'Entldad lgiorada
aun cuando su Gnice duefio no sea un individuo residente, ex decly, comypufiins Jde o
ol elpaeiio sed esle i persoid Juuﬂunﬂuﬁkmﬂ;rjﬁﬂ:pfﬁu. podrin elepir aor Drafidag com
Ephisinnd ek b

(...

() ..

u ¥

Articubo ‘i:.';' Se pnanienda la Seccidn 102001 de ta Ley 1-2001, segan enmendada,
wid;@wr 'En:‘id"n do Bentas Intermas de Puerto Rico de 200017, para e 1o comoe
sigue:

“Saccpin 102101 = Contribucitm Normal a Inchividuos.
(R) 1

(1 .

Bormador = Para propasitos de Discusion Solaments
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Bomador = Fara propdsites de Digcusitn Solamente

{#) Contribuciin para los afos contributives que comiencen despuds de 31 de

diciembre de X12, pero pnies de T ale enero e 2025,

(4) Covinbacidn perm Jos afos conbrbulioos que comadeeoen despands g 37 de

décternbre de 2024,

S0 el ingress mefo sujelo o Condrbucidn
Sz

M maayor dfe §10,000

Ex exoena de $10,00K) pero’ me én exceso

ife B25,00K0

En sxcese de 325,000 pora 4o ¢h dxcesd
e F50,000
Eit exvenr de 350,008 pere mo en exaeso

ole F100,000

Erexcesa de STOROM0 fero a0 on ekesn

ol B150,0060

Lir el ribaiondn sewid

il por e

& por i def exceso gobre $70,000

S00 puis of 13 per cinde del exorso

safre F25.000

S4 150 mas ! 37 por dendoe del epgean

sobwe P50 00K

517,650 mads el 29 por civnle del exosso

ot 3TN, (W0

Borradar = Para propésites de Discusion Solamende
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Borrador = Para propositos de Discusidn Solamente

En excezo de F150,000 pero mo enexceso £32. 150 muis & 37 por cienfo del exveso

cle S0 000 sirbire 750,000
Er exoeas e F200 000 F47 AR50 muic & 33 ;p::lr'ui-.ul‘a el exeese
s S0 00

) ...

0 o

(4) Para los afics contributivas 'I:nman;::lr[:;:ﬂ-n:puﬁ:; dol 31 de dickembre dal
2013 pers arstes de 1 de .u!n:ah'm?j 1 ot biLiE impuesta por ol apartado
(o do’ owts: Sescibi -[_f:ﬁ_mmﬁ;&a sin considerar este apartade) serd
ﬂurrmhd{'p;r tlfn;m ﬁl- ]Jm' cienbe dol axceso del ingreso neto sujedo A

Emhlhucrﬁ-ﬁmhrﬂ qu'.i.ni:mtm mil QEI:ID,EH'[I} dlares,
o

[<) Paraafios contributives comenzados después del 31 de dbcdemibre de 2008 pere
wnfes de 1 de emere de 3025, la contribucién determinadn bajo esta Seccadn serd el
tventa v elnco (959) per dento de la suima de las canbidades determinadas en los

apartados [a) v (b) de esta Seccidn, Dispenidndese que para afies contribotives

Barrador - Para progeisiios de DHscusidn Solamente
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]
Boarador - Para propésitos de Discusion Solaments

comenzatdos despuis del 31 de diciembre de 2079 v para individuns con un ingreso
bruto que no axcada de cien mil (100,000) délares, In contribuctdn determinada
bajo esta secchdn serd el noventa v dos (Y2) por ciento de la sunia de las cantidades

determinadas en kos apartados {a) v (b)) de esta seccidn

{d} Asemmemto por inflacidn, Pora odos conensados Iwego del 31 de diciemboe de 2025, fas
annitichedes de lfmite de ingresn wefo dismuesfes en of pdreafo (4] del apertado faf de cstn
avcridn esturdin sujetos ol aursento dispuesto per infiacide segin apstadoe por o Seroicie
de Rentus frnternas Federel. £ Secretario de Haciersda debers emitirin bolstin imfrrmstin

meliffonade los wnmbriies de Tngress nelo, une ez o Servacio de Reschrs Infernng Federal

hayer peblécnda s afustes por inflacicn,”

Articulo 3.- Se enmienda el inclso (B) del pdrrafo (2] del apartado (n) de la Seccidn
1021.02 de Ia Ley 1-3011, segin enmendsda, conocida como “Cadigo de Rentas Internas
de Puerte Rico de 2011, para que bea como skgue:

“Sopcian 1621.02. ~ Contribuckon Basica Alterma o Individuns,

it
{1 -..
(2 ...
(A} .

(B ..

Borrador - Paza prapasites de Recuslin Solamente
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Borrader - Para prophsitos de Discusion Selament:

[xiif) Para afios contributivos comenzados despues del 31 de diclembre
de 2024, I cantded realmente distribuida o puesta a_-_:lib.pnal-l:m e
cualquier participants o beneficiario por un fideicomiso di ganpleadion
excentog segin la Seccion 1091.01{a) de pste Cidigo qu.!&l.li' guijeta a I
tasa de diez (10) por clento bajo la Seccidi 081 G1)d¢ este Codigo y
s digtrbiiciones fohiles segiin b dizpdisato en b2 Seccide TOE1.OITEITI(H)

el

stijelns @ In s del veinte (200 por e,
i) i .

b Parw aflos confriluetioos comenzndos deseds del 31 de dicembre de 2024,

s,

et Fragprenos m-ihdai;‘plq.r rirt drdlfereliea gie eshin sigedos a dortmbarcron o b

prefereticinles, segiin lo dispuesto en of subayrtulo C del oopitule I de sste

.'.E.l_:.b_rg'hr.l'm'l.

Rl

Articulo rll-:-.5|:r enminnda el pirrafo (3) del apartado [b) de Ia Seccidn 102106 da la
Ley 1-2011, sepanenmendada, conocida como " Chdigo de Rentas Inbernas de Puwevto Rico

de 200117, pars que loa conio slguie:

DBamador - Para propasites de [Mecusttn Solaments
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Borrador - Para propasitos de Discusidn Salamente

*Lpccion 2106 — Contribucion Opcional a individuos qua llevan a cabio industria

o negacio por cuenta propis,
fa)...
(b ...
{1...
(...

{3} Para ol afa contribativa comenzado despads del 31 dedicizinbre de 2018
y antes ded 1 de enero de 2020 y para afios contributivos comenzsdos despus del
31 de diclembre de 2021, el individuo podra optar por la contribucicn opcimal
dispuests en asta Soccién aunguas tenga un baltnce de contribucion a pagar con sa
plamille de contribucitn sobre ingresos, siempre y cuandn dicho balance sea
pagado en su totalidad no mis tarde de la fecha limite para radicar ks planills de
contribuciin sobre ingresos, sin considerar solicitud de prarmoga. Dispoinididoss
i, prand s carbribibions comenzedos fuego del 31 de dichembre de 2025, o imfiorced
imd'r.:i-_ dpltr por 4 comfribuetan epcfenal dispuesta en este Secodn, mmque teagn wn
blairce’ de carfribuccidon o pagar con en plardil de contribuecdn sobae ingreses, siempre Y
creandn dicho brlemer s pregrcdo or so fobilived no sds ferde e b el fndle pem oo
du pverrd e de conetribacidn sobre ingresos, fnclyendn prorragas. o obstomte, ol dndividuo

ne pesded eptar por i comtribieicn opcrondl b ssfe Seceioa, 81 da planilie ¢2 somehida

Borrador - Para propésitos de Discusion Solamente
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Borrador = Fara propdsites de Discusiin Solamente

tuegn e @i frefwr limite eshofdecidn en fo Seccidn 1067.07 de esle Cidign, inchingmdo
PrEOgas.

Artiouby 5- 50 enmibenda of plrrafe (3) del apartado (b) de la Secclén 102207 de la
Loy 1-2011, segim enmendnda, conocida como "Codipe de Bentas Intersas dePoerts Rieo
dle 21", para que bea como sdguae; :
"Seccitn 102207, — Contribucsin Opoional & corporacionss que preshen m\ln.-_ms.

{ah:. i

o -

i1]...

[ﬂl-l 5, ;

{3) Para ol afto contributive mniﬁnmdn despuis del 31 de diciembre de 2015
y antes del 1 de enro de 2020y afiss contributivos comenzados lege del 31 de
diciembre de 3;19;1_1 ln :::;-Pm-:iau. padra aplar por la conbribucién opsional
l:hspu::lnm ﬂhfﬁﬂfﬂﬁn aunque benga un balance de contribuciin pagar con su
panitla de m.nh.'ibuﬂiﬁn sobre ingresos, siempee ¥ cuando dichs balanoe sea
Fﬂgﬂdﬂ.% su totalidad no mds tarde de la fechs limite para radicar I planills de
contribuciin sobre ingrescs, sin considerar solicitud de prémoga. Dispordéndase
guee, parn milos condribetinns coneramdos fuege del 31 de digiembre de 2025, ke corporacidn
ritnd optar por b copdeibroiin epotennl dispsesin en eslit Seccidry Al femgn ien

Buorrador - Para proposiios de DHseusitn Solaments
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Builimstce e conpbribuicni @ pagar com gi plonillo dr confriluceidn sobre dngresas, siempre i
careneda diciy Barimmnce sen pagado ew s fobmbidead o s farde de s fecha lnntte pir radioar
fn plamills de comtribveciin sobee fngresos, imcluyends prdrmoges,  No obshonte, fr
corpractin 10 ool opler por e conlribucit spoioal befoesta Seccida, sy planills ez
somefida furgn de ln fech lnnite estoblecide en fo Seccide 1061.02 de este Cifitige.
focfeyene prormgs.
Articulo f- S cnmiendan los incisas (A) y {B) y se afiade un inciso (E) al parafo
(12} del apartado (a) de la Seccidn B2 de la Ley 1-2011, sagin enmendada, conocida
como "Codige de Rentas Internas de Puarto Rico-de Eﬂl.l"'_. par éuz lea eome aigiie:
"Seccién 1031.02. — Exencionos del Ingress Bruta

fa} ...

(.

NETe

{A) Enel caso de pensionacdos que al Gllime dis del ano contributive engan
snsenta (60) afios o mas, [& exencion serd de quince mil (15000) dolares
arvuales. Dispanadndos g, pire dfas contrborfioas coneienidos Inego def 37 de

diciewidre et 2004, o exerondn senl de neirete ol oiflares (5200000} por frdroiidiao,

Borrador - Para propdsitos de DHseuslon Solamende
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(B] En los demiis casas, | exenclén serd de once il (100 ddlares
arvualas, Digponidradase gre, part afos cont riichvos comealos Inggo del 37 de

dicrermbre de 2024, la rramciin send de quimroe wail difores (515 000 por tndfedidio,
{Ch

o).

(£} Awmwnta por fnflacidn. Pam afos comshzaitos rurgn el 31;’: dicieinhie de
2025, lng canctidndes de exencion dispuestes o o enlos mﬂm{.ﬂ.} i {B) de prde
pirrfe estandn saifetng of animen o mmmrﬂfppr r.ru;,llu.:nm segin aushidy por o
Servicto de Rentng Indernas Fl:dmﬂ. E:J"ﬂémrm'u' d::..Hu:ﬁm.nﬁ'r dieberi emuitie in
balelfre prforruofing Fﬂf{ﬁ-l.‘l‘l?ll‘ﬁ? el meanifn FI'E |i.||.'.l.|-n-5 exereciones, g vz el Sernicn

de Renfaes Indermas Fede‘m']m;gu priehificilo foed agprastes par o finaimn

SRR
5
i
o

ey
R -\.-\.-\.

i’l.l;ﬁ:ulu 1 ﬁgﬂmlmﬂm loa apartadas (b) v (€} v se ahade un nuevo apartdo ()

ala Em:!lﬁn 1&33 lﬂ n:lu Ia Ley 1-2011, segiin enmendada, conocida come “Cadign de

Rentas 1nt-errmr-ife Fuerto Rico de 20117, pars que lea como sigue

“Becitn 1033.18. — Concesiin por Exenciones Personales v por Dependionkes,

(&} -

Borrador - Para progaislios de [Hsewsitin Solamente
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[b) Exencitn por Depandientes.-
(1) Concesiin en general, —

(A) Por cada dependiente, sepin se define en el inciso [A) del picrafo [1)
del apartde (2] de esta seccidn, se concederd para cada ano contribubvo
del contribuyonte una exencitm de dos indl guinientos (2500 dolares,
Dispomisndess qeie, pvira irng ool bioes comeienmdas legoe del 3] oe diciesilbre

de 2024, loevenoidn senf e ofiror pid ddleres mj.

...

ic) Definiciones.- Sogin se utiliza an este Subtitula-

{1} el trmino “dependbente” significa =

(A} cualesquiora da las siguientes porsonas que pard el afe naboml an goe
comience ol afio contributive del contribuyente hubieren recibido del

contribippente mas de ln matad del sustento:

() una persona qur al cierre del afo natural en que comence e afio
contributivo del contribuyents no haya complido veintidn (21} atos do
edad, disporidrdase e, parn wifos combrimtioos comertaios: luego de! 37 i

diciebre de 2024, e individio & ser considerado ain déperaficrte no Jum

Boreador - Maga propisitos de DHsewsldn Solamenstd
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cterrplidh dlreviminere (T9F afos de eded al @it die del @ie contrililfog gl

conltitmienhe pive el cond se reclanny exin exenciing
i1) el padre o lp madne del contribuyente;
[AEE) oy seseivba v cliod (65) afios o més de edad; o

{iv) laya cumplida veintiin (21) anes de edad. o :ﬁ,qym alega o
ncapaz de proveers: su propio sistenio debido a E;!_ia.r mental o
fisicamente incapacitada, Dr':pmr'i'm:l‘udeﬁiﬁh, pahe ahas conbrbutives
cometzidos g del 31 de diciembre &q M-l! ok Tdinidi frgen creninplisfn
dfecimasee (79} wilos de edad uf Jﬂhm n‘ﬂr del s comitribubioo  del

condriliyeinte perg rl':r.::{sam'rrrw 5l e:rrmﬁr:. Pery ste ciEpo o incapas e

ProTeErse su Pm,l;n'armtrnl'ﬂ_dt_'-b{!f-: & esier fiston o enininente Gronpaoilode.

......

.

il -*leéﬂfn,n#irgﬁwcﬁfn- Parw afios cormenzadas [gge del 371 de dicembre de 2025, les
crtiidniles de exencidn peesonal disprssios enel parrafo (1) del apartado (g} de esta seccidn

3 exemetdi par depewdicnbes dispresias en ef mparhndo (8 de este seceidn sstanis sifeins o

Borrador - Para propositos de Discusitn Solamente
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Borrador - Para propéaites de Discusbén Solamente

antinents dispeiesto por infladién segin afustade por el Servicio de Rentng Inderoas Federal.

i Serreherio de Hacienda deberi enailir up boletin infonmetiove notificemde o mole e

ifictes exemcinnes, 1om oz el Sevincio de Rentas Mefermos Federn laym mabfivndo los afsles

o inflncide,”

Articule B Se enmdenda b Seceitm 105201 de fa Ley L2, segin enmendada,
conocida come "Codige de Rentas Intermas de Puorto Rico de 20017, para que L= como
Biguies

“Secritm 1052401, — Crédito por Trabajo (" Earmed Income Credit”},

(W '

b)) Tngreso brute ganada. — Para fines deesta seccitn, ol trmino " ingreso bruto
garada” inclye salarios, suskbos, propinas, pensianes, toda remuneracion gor
servicins prestados por unfa) empleadoga) para su patronofa), sean exentos o
tributables, u otea compensacion proventente de In prestacion de servicios
coma empileadads), paro solments si dichas cantidades se incluyen en el
fngresn bruto pars ol afio contributive, siempre y copndo dichas cantidades
pstien dabidamente informadas en un comprobante de retercion requerida bag
In Seccidn 1D OT(n)(E) esbén & na sujeios a retencion o declamcion informativa
emitida bajo Ia Saccidn 18101 de este Cadigo, 0 en el caso de pensionados del
gobierno federal, las cantidades de ponaones [nformadas en o Farmolario 1099
[ o cualquisr atro formulario utilizade parm dichos propisites por el gobiemo

Borrador - Para propdsitos de Discusibn Solaments



17
Barrador - Para proposites de Discusitn Solamente

T —————
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Borrador - Para proposiles de Discusidn Solamenty

tips da ingreso que no se considere ingress ganado, sepin definide an of
apartado (b) de esta seccitn, en excese de dos mil deecsentes {200 dblares
piara el ol contributivo, [isponiéndose que, para afod contiibutivos
comenzados lwego del 31 de diciembre de 2020 la cantidad de otros ingresos,
inchuyend ingresos exentos que no sean consideradios ingreso bruto ganado,
que poded generar In personn y ain ser elegible para el crédite dispuesto en el
parrafio () del apartado (o) de esta seceién secd igual o menar a diez mil dolares
(F10L000).

(..,

(&)

(h) Requisitos adicionatis para ser slegible pars el crédito dispuesto en los parrafos
{1} v (5} chel apartade (a) de esta seccion, respectivamente. - Ademds de los
requisitos dispusstos e los apartadas (a) al () de st seccidn, bodo y oda
cantribuyents deberd cumplic con lo sigaiinte:

.

(3] solo serén consideradosfas) dependientes Iosflas) Idjos{as) del o de ka
contribuyente o su conyuge que, al dlbime dia del afio contribativo,
tengan dieciocho (18} afos de edad o menos, disponindose que en el caso
de Lijoslasl que sean estudisntes a  bHempo completo,  serin

Borracir - Pata propasitos de Dscoslon Solamenste
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Borrador - Para propésitos de Discusion Solamente

(@)  Regls General — Tendrd derachn a un crédite compensatorio personal
reembolsnble fodo indiveduo ressdente de Puerte Rico que, al dltmo dis del afio
rontribative, lengs sessnta y clneo (65) anos o mas de edad, v no haya sido
reclamada como dependiente por otva contribuyents, paro solamente si el ingreso
bruto de dicha mdivsdus para el afio contribubive, sumado n las partidas exchaldas
de ingresa bruto bajo b Secelén 103101 (b} para dicho i, v exceden quince mil
(150000} dabares, En el caso de conbibuyentes casados, cada una tendra derecho a
reclamnr el crédibe provishe en mmm-:w que el inpreso agregado de
anihios contrituyentes no exceda bos treinks mil (30,000) dalares, Bl crédite seed por
kn cantidad de

(1) cuatrocientos (£00) dilares, para los anas contributives comenzados

mﬂﬂdldemmﬁ-'ﬂ]tm

(2} choscrentos (2000 ddlares, para los afos contribubvas comanzmdos
luego del 31 de diciembre de 2013,

(%) Setevinis cimcuentn dalures ($750) pore s afios - contrihidtios
conuerzutos fuego del 37 dr diciewhre de 2024,

{A)  Pary ser elegible parn of cnfditn de exin secoian, el mgreso bruto,
egiin e e L Seccise 103200 dieeste Cihtigo, el inelividue piarn o

nie parl o po erceserd de veine pai diteres (20001, En el ceso

Bamrador - Para propésitos de Discusidn Solamente
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1 P —— —
2 prmista en este Apartadn sienpre e ol fngreso agragail de ambos
! E———

! el imdfuidico Jayn siito vesickente de Piierto Rico duronte todda el i
f galeibatis g ef el e rochemn el eréi o g fllecio
7 e e el el it dispivesd mnu%

8 (...

10 Articulo 10- 5e afiade un pareato (%) a[ap&i-_!ﬁ!.géh}dnh&ndﬁn 10780 die I Ley
11 1-2071, segin enmandacka, rnnl:l;q:ﬂh.;num "adign de Rentas Internas de Puerto Rico de
12 20117, para gue leacomo ‘lﬂ‘!-'“ WE._N:.

I3 " Gecrion ID?&D!I,- Ef:.rr.l:‘;l: Contributives  rolacionades. o los Cambdos - en
14 Tﬂiru!ln_:_idj:.. .

i A,
¥ ' e

15 ; ﬁfz
16 by,
7 (1.

18 74

Borrador = Para propdsitos de Mscusion Solamente
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Borrador - Para propésitos de Discusitn Solamente

(3] Agueilng evlidades fiimdices que desven cambinr fn formaa de tribnetactén bajo lo
disgureah on exle apariada (b} y ol primer din de efechiodan de b abecdn baje este
npveefiadn () ciimplon con los requiisiles eshrblecidns en fn Seccidn 715,070 )1) de
este Civign, padnin eleplr qune fe apigreen les disposiciones de los apartdas (d); ek,
i, () w ) e be Seccacr TT15.03 y fn Secenbe TE15.08 def Crtiga, en fuger de fes
disposivicunes dispraesfes en los pdrsafis (1) (2} de cste apartado {b).

Articiily 11- S anmienda ol apartado (c) de I Seccion 60A111 de la Ley 1-2011,
sepin enmendada, connrida como “Cédige de Rentas [nternas de Puerto Rico de 30T,
prra e lea come algue;

““Seccitn 604111, —Penalidad Por Dejar de Rendir Clertas Declaraciones
Inforinativas, Planilias v Estadcs de Beconcllscian, Informes de Transaccianes,
Declaracioness de Corredores o Megociantes de Valores

(@) ...
()

{€) Las penalidades impuestas bajp esta seccidn no aplicasin en los casos
n.‘['m'puﬂ:l.n;- a continuaciin, aun cuando las migmas e mdiquen heego doe s

fecha de vencimpnto;

{1) aq_uellas declaraciones informativas descritas en la Seccldn 106301, cuands

ol manin informado sea mendar de guinsentos (500) dalares, o

Borracdnr = Para pragositos de DHseuslin Golamente
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{Z) Una partida para la cual aste Cadigo no requiera se informe =n una

daclamcion  informativa ¥ que se oforme voluntrismente par ol
contribuyente selamente para reclamar una deduccitn para determinar la
Contribucidn Basica Alterma de o Secciom 102102 o |a Contribcidn
Allerrativa Minima de la Seceidn 102205, sin someber i Informe de
Procedimientos Previamente Acordados (Agreed I.Tp-:-ti!"mmdureu:l o
Inforine de Cumplimiznta |:L~DI'.‘|1.F|I'|'II1I.'1:'|::": .ﬂqpm.:;ﬂpu} preparado por un
Conbador Pablico Avtorizade (CFA) cop I,l-nenti.l v!'génl:e en Puerts Rico,
fale comae s .

() Servicios predtados fuem de Poerto Rico por no residentes,

(B} Cuotas de Colegiacidn,

{C) Servicios de agua y akantarillado y energla de electricidad,

(L E-':[u.:r;gdﬁ-n L'l.:l:n_.t'murt para Profesiones y Oficios, [¥]

;ﬁ]' Cintas de mantenimiento pagadas a asockaclones de residentes o

|:|:||.'_|.|:1:r.'||'rli'.r|.m,. antre alros

ﬂ':n Telecomunicaciones, servicios die accese a Intemet o servicios de
tebevisibn por cable o satélite en Puerto Rico, o coalquier combinacian

die éstos, anuncios o primas de segurml.] ¢

Baarador - Para propasites de Discusitn Solamente
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{5y Cargos Brivicirios, Procesasien o de Pago o Sermicios Fimmneteros prega i

prer il conmercinmle guee pagn por dichas corgos ol bl oloes henonrias y

" P S A——
hﬂﬁl:ﬂﬁlwl!hmmmhﬂ ol
InlsomITEACi Y, AL Y Rnitics

Articule 12- Cliusula de Sepamabilidad,

Si cualquler artlculo, disposicidn, parmfo, ncise o parle de esti Ley fuere
deckavada iiila o inconstitucienal por cualquier Tribunal con comipetendn, se entendesh
gue el reste de sus disposicienes mantendrd su valickes ¥ vigencia.

Artculo 13- Vigencia,

Exts Loy entrard en viger mmediatamente después de sa aprobacion.

Borrador = Para propositos de Discuskén Solamente
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Economic Conditions




PR Population Trends

3,473,232

3,281,590

AFYY&HA
3,220,137
I l . B B
2015 2020 2021 2022 2023 2024

Source: Annual Estimates of the Resident Population, U.S. Census Bureau
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85 years and over

80 to 84 years
75 to 79 years
70 to 74 years
65 to 69 years
60 to 64 years
55 to 59years
50 to 54 years
45to 49 years
40to 44 years
35to 39years
30 to 34 years
25to 29years
20 to 24 years
15 to19years
10 tol14 years
5to9years

Under 5 years

Source: US Census Bureau Annual Estimates of Population

PR Population by Age & Sex

2015

®Male ®Female

28,212 — IS 47,826
32,631 I 46,245
51,465 — I N 64,985

70,906 — I . 87,099

90,789 — I e 109,238

94,855 ~ I
103,297 — I
107,267 — I .
105,815 — I O ———
104,363 — I O —
105,152 — I

3,545

121,752

125,014

18,075
14,506

15,626

99,51 — N S 105,932

m, 176 — I .

14,159

126,386 — I e 123,845

123,918 — I e —

19,028

m,155 — I e 105,463

101,401 —— I —— 97,382

88,057 - I . 84,151

02/06/2026

In 2015 there were

2024

E Male HFemale

48,400 I 78,123
47,663 — I N 65,7M
70,253 — I . 92,055
79,867 — I - 101,596
92,233 I . 112,886
98,433 — I - 9,467
9g,110 — I - 14,302
96,339 — I - 108,550
94,000 — I - 106,258
88,891 I 101,273
89,804 I - 96,995
109,474 — I - m,500
110,685 — I - 108,853
103,918 — I - 100,172
94,050 - I e 91,246
80,715 - I . 78,698
60,728 — I . 57,801
48,596 — I - 45,650

over 170,00

children under the age of 5

By 2024 children under the age
of 5 were less than 95,000

Tax Reform Committee

85 years and o\
80 to 84 years
75 to 79 years
70 to 74 years
65 to 69 years
60 to 64 years
55 to 59 years
50 to 54 years
45to 49 years
40to 44 years
35 to 39years
30to 34 years
25 to 29 years
20 to 24 years
15 to19years
10 to 14 years
5to 9 years

Under 5years



Salaried Employment

952.0
943.7
925.5
870.9 880.5 879.8
i 863.5
I I ]
2017 2018 2019 2020 2021 2022 2023 2024

Source: PR Department of Labor & Human Resources, NSA. * Average of January - July 2025

#51 HACIENDA

Mgrr ————————
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Median Household Income

$25,096

2018 2023

Source: American Community Survey 5-Year Estimates. Figures are inflation-adjusted to their respective years.
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Household Income 2023

267,533

218,582
161,128
153,801 :
144,481
131,854
70,295
53,659

18,186 19,724

<$10,000 $10,000 - $15,000 - $25,000 - $35,000 - $50,000 - $75,000 - $100,000 - $150,000 - $200,000 +
$14,999 $24,999 $34,999 $49,999 $74,999 $99,999 $149,999 $199,999

i
sl
e

o ——————

Source: US Census Bureau, ACS 5-year 2023 Estimates.

HACIENDA
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Housing Tenure 2023

Housing Tenure 2023
Vacant
335,862
21% « There were 15 million
housing units in PR in
2023
+  21% of these were vacant
(US Census Definition).
Owner
Renter 844,228 « This leaves 12 million
395,015 54% households
25%

i [
] ' -"‘i Source: US Census Bureau, American Community Survey 2023 5-year Estimates
ﬂ )
-|. ar
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Burdened Households

Owner Occupied Haouseholds Renter Occupied Households
2023 2023

Mat
Compited
P BTN

Unburdensd
EL53ET
TEL

i [
] ' -"‘i Source: US Census Bureau, American Community Survey 2023 5-year Estimates
ﬂ )
-|. ar
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Inflation

e Core - US Allltems - US e All ltems - PR
7.0%
6.3%
6.0% 5.8%
5.0%
4.0% 3.1%
3.0% w
2.7%
2.0%
1.0%
1.2%
0.0%
U S A S S N S . S g S i i S S g SR S S I S N
LG SR R A R R R O S S = R RS I N SR S S
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Cost of Energy

Source AEE, LUMA, PR Statistics Inst

f022
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Commercial

$02
$023
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Taxpayers

. Puerto Rico



PR Tax Returns in 2023

Percent of Returns with a Tax Burden

.\Tox Returns

« Of the 12 million tax
returns in 2023, only
741,193 had a tax burden

BlEkE &

= i i
L% g 7y AR
21,843 170 pds
2g3.4
3d. .
=] =
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e Riprind
smoprry SO0 T
D B ) - -
35.8%
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EHEL e TR 5 5 a0 5 g oy
a el
i - s i £ = =& g . s E C E . 3 - £ -
¥ L ; I o o & 5 . g of o . y: x __: 5 A
o 5 - . - s N r o ik W o A ey o
. " ¥ ! 5 . P ! . J = E e & -
ol "] - bl o, ] L. 3 »: - - P
3 ) Y & 5 [ 3 15 A . £ ..
a2 » i . Y

g
.i.;hf.'“

o

1P LI =

HACIENDA

02/06/2026 Tax Reform Committee 13




el
e

S

USSR IAMEN D

:E,.:u_ H ‘Ilq.':_

"1[Nm

PR Tax Burden 2023

(% miltions) Distribution of Total Tax Burden

Total Tax Burden <+— 2051

« 3179 toxpayers making
$500,000 or more
contribute 24.6% of all
individual income tax
revenue.

B.0% 70095
5303 2297
¥ 5 E ML
—_— 5.4% 5.7 o
L 52 gans :-__ a 45108 i 3917 & e
$183 - ¥as ,;\ oo il 104
- SIRE e 145
'
{ ;' 1
0 7y
B1% 0% O 1%
538
— =
3 o it e § ﬁ:' : J 5 -
. : I i i o ; L2 i ; ; o
n s & I, i i I [ i /
" ™ r &y e L A '._"' [ s [ g - - - ¥ of o, oF
o =k o i = iy . o B ;. E o b
= ] t o - L
. o . o . e 2 K & T 2 . i ; ]

Source: Departamento de Hacienda
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PR Average Tax Burden 2023

a0t - 5250000 |GGG 352,834
zo0nt - 5200000 [ 330870
i-3is0000 [ 522318

0K sianom [ 516044
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The Middle Class

Tax Returns by Adjusted Gross Income 2022 Tax Returns by Adjusted Gross Income 2022

= US = PR

= Us = PR
$500,000 or more 1.5% I 0.3% $500,000 or more 1.5% ll 0.3%
$200,000 under $500,000 6.2% - 0.9% $200,000 under $500,000 6.2% -I 0.9%

US Middle Class is
$75,000 under $100,000 9.4% -. 3.0% between $75,000 under $100,000 9.4% -. 3.1%
$50,000 - $150,000 —
ssa000undir 75000 14, | N -+ | .
$40,000 under $50,000 8.2% -- 6.5% $40,000 under $50,000 8.2% -- 6.5% ) .
PR Middle Class is
$30,000 under $40,000 9.8% _- 10.2% $30,000 under $40,000 2.8% _— 10.2% between
$20,000 - $60,000
$25,000 under $30,000 5.0% -- 6.9% $25,000 under $30,000 5.0% -- 6.9%
$20,000 under $25,000 5.0% -- 8.9% $20,000 under $25,000 5.0% -- 8.9%
——
$15,000 under $20,000 5.6% -_ 10.8% $15,000 under $20,000 5.6% -_ 10.8%
$10,000 under $15,000 6.0% -- 9.7% $10,000 under $15,000 6.0% -_ 9.7%

Source: IRS (2022 Married File Together Tax Rates) and SOl data. Departamento de Hacienda. Source: IRS (2022 Married File Together Tax Rates) and SOl data. Departamento deHacienda.

e « The PR middle class is between $20,000 and $60,000.

02/06/2026 Tax Reform Committee




Marginal Tax Rates US v PR 2022

(Household Tax Rates)

=PR mUS
: _____________________________________ : 37 %
35 %) H
| Householdsin PR o i = - :‘ N !DRS mld(.j|e class
1 payhigher = is  subject to
marginal rates : e
: botween : S|‘gmf|cont|y ‘
g I $25k- $350k I higher marginal
g : = : tax rates than US
£ | ! residents
o 1 22% I
s ! ! .
= : . At the same time,
[ .
5 l ] basic goods and
T i ” i services, like food
12% : 12% 12% 12% : and energy, tend
0% 0% 10% : : to be more
- - - o K ! expensive on the
: . Island.
1 1
1 1
| |
Under  $10k-  $15k-  $20k- $30k - $40k-  $50k-  $75k- $100k - $200k -1 $350k - $500k or
$10k $15k $20k $25k | $30k 3;_495___$E;O_k___Slfik___ﬂﬂc_)o_k__E2_0_05__$_3§O_k_= $500k  more
Adjusted Household Gross Income
Source: IRS (2022 Married File Together Tax Rates)and SOl data. Departamento de Hacienda.
8. HACIENDA
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Income Tax
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PR Tax Discount

PR Household Income Tax Rates 2011

Marginal Rate -
From To .
Rate Discount + PR has an 8% discount on
$0 $9,000 0% 0% taxes for residents
$9,000 $25,000 7% 6.4% making less than
$25,000 $41,500 14% 12.9% $100,000.
$41,500 $61,500 25% 23.0%
$61,500 $100,000 33% 30.4% * The discount for those
$100,000 Or More 33% 31.4% above $100,000 is 5%.

Source: Departamento de Hacienda de PR
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Descuento 92% y 95%

= 5% para todos los contribuyentes (Ley 257-2018).
* 3% adicional a contribuyentes con IBA de $100,000 o menos. (Ley 40-2020).

Normal Tax Rate - Individuals
Net Taxable Income mpacte @ (n:;“g::t:$)

0 - 9,000 0% 547 $9.7
9,001 - 25,000 7% 367,293 $18.4
25,001 - 41,500 1,120 14% 183,603 $31.5
41,501 - 61,500 3,430 25% 91,688 $38
61,501 o mas 8,430 33% 99,207 $182.8

742,738 $280.4 million
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Aumento Exencion de Pensionados

= Exencién actual es de $15,000 para todo pensionado. = $20,000
=  Pensionados de 60 afios o mas =$11,000. = $15,000

Impacto

Impacto (#) (millones, $)

Net Taxable Income

0 - 9,000 - -
9,001 - 25,000 12,251 $2.4
25,001 - 41,500 4,664 $2.1
41,501 - 61,500 2,435 $1.9
61,501 0 mas 3,306 $3.7

22,656 $10.1 million

A

:
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Aumento Exencion Personal

= Exencidn actual para Individual/Casado rinde Separado = $3,500.

=  Exencién actual para Casados = $7,000

#) Aumento Aumento Aumento Aumento
U ($500/$250) ($1,000/$500) ($1,500/$750) | ($2,000/$1,000)
0 - 9,000 222,076 $1.5 $3.0 $4.5 $6.0
9,001 - 25,000 369,876 $6.5 $12.9 $19.1 $25.2
25,001 - 41,500 183,516 $6.5 $12.8 $19.1 $25.4
41,501 - 61,500 91,621 $5.7 $11.4 $17.0 $22.5
61,501 0 mas 99,046 $9.1 $18.2 $27.2 $36.2
966,135 $27.8 million $55.3 million $82.4 million $109.3 million

Priviledge and Confidential - For discussion purposes only
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Aumento Exencion por Dependientes

=  Exencién actual = $2,500.

=  Exencidn actual para Casado rinde Separado/Custodia Compartida = $1,250

Dependientes Aumento Aumento Aumento Aumento
P (#) ($500/$250) ($1,000/$500) ($1,500/$750) | ($2,000/$1,000)
0 - 9,000 168,261 $0.4 $0.5 $0.6 $0.6
9,001 - 25,000 181,202 $5.6 $10.9 $15.7 $20.2
25,001 - 41,500 81,349 $5.0 $9.9 $14.5 $19.0
41,501 - 61,500 38,075 $4.1 $8.2 $12.1 $15.9
61,501 0 mas 42,872 $5.9 $11.8 $17.6 $23.5
478,140 $20.8 million $40.7 million  $60.0 million $78.6 million

Priviledge and Confidential - For discussion purposes only




Tax Reform Proposal (Summary)

Rate Income (low) Income (high)
0.0% ! $0 I $9,000
7.0% ! $9,000 I $25,000
C urrent 14.0% I $25000 |  $41,500
25.0% I $41,500 | $61,500
33.0% I $61,500 | o
Proposed
Rate i Income (low) | Income (high)
0.0% $0 $10,000
Scenario #4 7.0% $10,000 $30,000
Potential Cost: 14.0% $30,000 $61,500
e 25.0% $61,500 $121,500
$369 - $408 million 30.0% $121,500 $200,000
33.0% $200,000 )
Rate i Income (low) i Income (high)
Scena I'iO #15 0.0% $0 $10,000
K 6.0% $10,000 $25,000
Potential Cost: 13.0% $25,000 $60,000
$359 - $399 million 27.0% $60,000 $120,000
30.0% $120,000 $180,000
R ey 32.0% $180,000 )
s
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Current
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Dependents
2
Tax Burden of Individual with 2 Dependents with income below $75k
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Calculator Controls
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$6,000
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Estimates
EITC Received
Federal EITC $ 4,405
=——EITC Federal
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th 2 Dependents

Gross Income

i
Income
$ 32,000
—EITCPR

$810

©
S
°
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($32,000 Income)
Dependents Status
2
Tax Burden of Individual with 2 Dependents with income below $75k
e=——proposed === Current

ivi

Calculator Controls

$10,000
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$7,000
$6,000
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$1,000

uaping xel

Scenario 15 Ind

02/06/2026

AENDA

=,
i




EITC Program

. Puerto Rico & US



EITC Comparison No Dependents

Tax Burden of Individual with 0 Dependents with income below 5T5K

— (T PO =ITC Facarai

sTooa
_ 85000 « PR's EITC is substantially
g more beneficial to
3 34000 individuals without
x dependents than the
" sx000 Federal EITC program.
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EITC Comparison 1 Dependent

Tax Burden of Individual with 1 Dependents with income below 575k

—F T BE BT Eadl s Fa
=7,000
REDDD
« As the number of
- dependents increase,
g the Federal Program
L increases that income
- = cohort that qualifies and
= i the amount of EITC
i F 4 received.
/
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EITC Comparison 2 Dependent

Tax Burden of Individual with 2 Dependents with income below 575k

—F T BE BT Eadl s Fa
57,000
REDDO
* As the number of
- Vi dependents increase,
g fr the Federal Program
g increases that income
el / cohort that qualifies and
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HACIENDA

EITC Comparison 3+ Dependents

57,000

REDDO

55000

5 PP LT
i
i

T
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o ]

2 Lrall

02/06/2026

Tax Burden of Individual with 3 Dependents with income below 575k

. /71

— T BE EINT Eadera

Tax Reform Committee

As the number of
dependents increase,
the Federal Program
increases that income
cohort that qualifies and
the amount of EITC
received.

Married households with
3+ dependents qualify
into the low $60,000 for
the Federal EITC
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Vehiculos de Motor

. Arbitrios



Recaudos — Arbitrios VM (2016 — 2025)

ARBITRIOS VEHICULOS DE MOTOR, ANOS FISCALES, MM$

— —Arbitrios Vehiculos de Motor — —YoY |

60% 705

630

12 650
29%, /5‘91%\
>~<4 7
/369 1 %/ 382 6% _ — 8%
286 0%
\-110/0

-26%

2015-2016 2016-2017 2017-2018 2018-2019 2019-2020 2020-2021 2021-2022 2022-2023 2023-2024 2024-2025
Incompleto

e
gl
e

o ——————

HACIENDA
2t e pe EAEID E1ET 02/06/2026 Tax Reform Committee




.
]
4
S

H

(i

FIAME

A

CIENDA

Recaudos e Importaciones
Arbitrios VM (2016 - 2025)

Recaudos y Numero de Unidades Introducidas, Arbitrios Vehiculos de Motor
IMMS | Unidades | Afios Fiscales

Periodos

Num.

02/06/2026

Fiscales Unidades Yo Revenues Yoy
2016 96,673 | i S 28561 .
2017 109,455 13% $ 369.17 29%
2018 117,212 7% S 407.34 10%
2019 145,715 24% S 519.06 27%
2020 95,695 -34% $ 381.73 -26%
2021 146,178 53% $ 611.66 60%
2022 142,958 2% S 649.85 6%
2023 138,633 -3% S 652.23 0%
2024 154,373 1% S 705.10 8%

2025 incompleto 135,951 -12% S 630.30 -11%

Tax Reform Committee
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Recaudos e Importaciones
Arbitrios VM (2016 - 2025)

Count of Vehicles by Type FY 2025 Estimated Taxes of Vehicles by Type FY
2025

ATV
£3.8

FY 2025 Motor FY 2025 Estimated
Vehicle Imports Revenue
by uisariaus 162,589 $659 million

7 HACIENDA
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Recaudos e Importaciones
Arbitrios VM (2016 - 2025)

Count of Vehicles by Type FY 2025 Estimated Taxes of Vehicles by Type FY
2025

ATV
£3.8

FY 2025 Motor FY 2025 Estimated
Vehicle Imports Revenue
by uisariaus 162,589 $659 million

7 HACIENDA
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Arbitrios VM

Escenario Precio Contributivo de 1.05% y Tasas Fijas a base del PV

Escenario de base impositiva a un 1.05% del precio contributivo. (Actualmente es 1.30)

Automoviles
- Vehiculos cuyo PV (1.05% del precio contributivo) sea de $0 hasta $25,000 - Tasa fija de 10% sobre PV

- Vehiculos cuyo PV (1.05% del precio contributivo) sea de $25,000 hasta $150,000 - Tasa fija de 15% sobre PV

- Vehiculos cuyo PV (1.05% del precio contributivo) sea de $25,000 hasta $150,000 - Tasa fija de 25% sobre PV

2023
Fiscal Year
Escala Precio . .
Contributivo en Puerto Canfldad de Precio C(Emt Precio Cont PR Estimado Actual PROPUESTA Efecto Fiscal Loser
Rico Unidades Promedio

138,633 28,292 3,922,227,563 644,111,543 509,459,975 (134,651,567) 10,836 127,797
1.< 20,000 17,893 16,663 298,158,491 41,386,556 31,306,642 (10,079,914) 1,223 16,670
2.20,000-30,000 55,199 24,126 1,331,708,712 211,111,969 174,335,700 (36,776,269) 1,004 54,195
3.30,000-40,000 17,686 34,792 615,330,035 113,267,899 96,914,481 (16,353,418) - 17,686
4. 40,000-50,000 7,233 43,957 317,944,472 64,961,574 50,076,254 (14,885,320) - 7,233
5. 50,000-60,000 3,204 54,453 174,465,870 40,063,958 27,478,375 (12,585,583) - 3,204
6. 60,000-70,000 1,407 64,891 91,301,313 22,587,080 14,379,957 (8,207,123) - 1,407
7.70,000-80,000 829 75,284 62,410,409 16,237,664 9,829,639 (6,408,024) - 829
8. 80,000-50,000 558 83,696 46,702,601 12,525,583 7,355,660 (5,169,924) - 558
9.90,000-100,000 277 94,468 26,167,694 7,232,384 4,121,412 (3,110,973) - 277
10. 120,000-130,000 71 124,158 8,815,241 2,570,507 1,388,400 (1,182,107) - 71
11.100,000-110,000 139 104,535 14,530,356 4,105,001 2,288,531 (1,816,469) - 139
12.130,000-140,000 34 135,121 4,594,117 1,357,677 723,573 (634,103) - 34
14.110,000-120,000 121 113,871 13,778,366 3,957,495 2,170,093 (1,787,402) - 121
15. 140,000-150,000 43 145,770 6,268,113 1,872,750 1,511,534 (361,216) - 43
16. >= 150,000 172 217,510 37,411,757 11,686,363 9,820,586 (1,865,777) - 172

02/06/2026 Tax Reform Committee 37
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Arbitrios VM

Escenario Precio Contributivo de 1.05% y Tasas Fijas a base del PV

Escenario de base impositiva a un 1.05% del precio contributivo. (Actualmente es 1.30)

Automoviles

- Vehiculos cuyo PV (1.05% del precio contributivo) sea de $0 hasta $25,000 - Tasa fija de 10% sobre PV

- Vehiculos cuyo PV (1.05% del precio contributivo) sea de $25,000 hasta $150,000 - Tasa fija de 15% sobre PV

- Vehiculos cuyo PV (1.05% del precio contributivo) sea de $25,000 hasta $150,000 - Tasa fija de 25% sobre PV

2024
Fiscal Year
Escala Precio . .
Contributivo en Puerto Cant'ldad — Precio Cc')nt Estimado Actual m Loser
. Unidades Promedio
Rico
154,373 26,600 4,106,292,717 668,978,499 538,909,330 (130,069,168) 18,712 135,661
1.< 20,000 18,090 17,185 310,883,571 43,525,285 32,642,775 (10,882,510) 972 17,118
2.20,000-30,000 60,444 24,795 1,498,691,775 240,418,420 204,687,414 (35,731,007) 203 60,241
3.30,000-40,000 17,732 34,180 606,082,413 110,618,735 95,457,980 (15,160,755) - 17,732
4. 40,000-50,000 6,976 44,091 307,580,135 62,968,529 48,443,871 (14,524,657) - 6,976
5. 50,000-60,000 2,635 53,970 142,211,111 32,516,745 22,398,250 (10,118,495) - 2,635
6. 60,000-70,000 1,029 64,939 66,822,440 16,535,854 10,524,534 (6,011,320) - 1,029
7.70,000-80,000 818 75,602 61,842,180 16,110,570 9,740,143 (6,370,427) - 818
8. 80,000-50,000 495 84,270 41,713,642 11,207,936 6,569,899 (4,638,037) - 495
9.90,000-100,000 326 94,344 30,756,123 8,497,985 4,844,089 (3,653,895) - 326
10. 120,000-130,000 65 125,143 8,134,296 2,375,043 1,281,152 (1,093,892) - 65
11.100,000-110,000 139 104,493 14,524,540 4,103,023 2,287,615 (1,815,408) - 139
12.130,000-140,000 59 134,109 7,912,444 2,335,670 1,246,210 (1,089,461) - 59
14.110,000-120,000 112 114,266 12,797,776 3,678,180 2,015,650 (1,662,530) - 112
15. 140,000-150,000 40 144,886 5,795,459 1,730,076 1,358,438 (371,638) - 40
16. >= 150,000 219 212,376 46,510,330 14,497,432 12,208,962 (2,288,470) - 219
02/06/2026 Tax Reform Committee
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Arbitrios VM

Escenario de Tasas progresivas/2 Tipos de Base impositiva

= Escenario de Tasas progresivas
= 2Tipos de Base impositiva

Automoviles
- Vehiculos cuyo costo sea hasta $149,999 - 15%

- Vehiculos cuyo costo sea de $150,000 en adelante = 25%

- Vehiculos hibrido y eléctricos 2 5%

. . . . Arbitri
Escala Precio Cantidad de | Precio Cont . Arbitrio Actual o .
g . X Precio Cont PR | Monto a Pagar . Propuesta Efecto Fiscal Losers
Contributivo Unidades Promedio Estimado d
Estimado

Total 109,103 28,980 3,161,796,982 2,843,176,380 571,607,594 474,269,547 (97,338,046.21) 85,550 23,550
A.<6,170 551 4,446 2,449,732 764,908 351,263 367,460 16,197 198 351
B. 6,170 - 10,690 833 8,331 6,939,797 2,053,402 711,056 1,040,970 329,913 0 833
C. 10,690 - 21,380 22,335 18,672 417,031,260 499,901,607 60,177,852 62,554,689 2,376,837 1,037 21,297
D. 21,380 - 31,780 60,279 25,798 1,555,102,093 1,460,638,972 253,448,076 233,265,314 -20,182,762 59,212 1,067
E. 31,780 - 44,890 16,487 37,297 614,914,404 504,008,040 116,476,061 92,237,161 -24,238,900 16,487 0
F. > 44,890 8,610 65,638 565,139,099 375,657,333 140,405,499 84,770,865 -55,634,634 8,610 0
G. Otros 8 27,575 220,597 152,118 37,787 33,090 -4,697 6 2
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Background & Context

. Economic Conditions



GDP & GNP Growth

Heal GNP growth [PREE] el GOP growthn (FRPE)
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Source: Statistical Appendix to the Governor, Puerto Rico Planning Board

* The economy has shown signs of recovery from the prolonged post-2006 recession, with four straight years
of positive growth rates

* Pursuing the tax reform with targeted relief for the working class during a period of economic expansion
offers greater fiscal flexibility and feasibility, as rising revenues and economic momentum can help offset
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GNP Growth Forecasts

2.6%

1.8%

14% 1.6% 1.5%
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B 00% B

B Real GNP growth
(PRPB)

m AAFAF Forecast
FOMB Forecast

B PRPB Forecast

-3.1%

2020 2021 2022 2023r 2024r 2025p 2026f 2027f
Source: FOMB 2025 Fiscal Plan and Statistical Appendix to the Governor, Puerto Rico Planning Board

* Per Puerto Rico’s real GNP growth, a balanced fiscal strategy that controls government expenditures while
delivering targeted tax relief to working families becomes essential.

* This dual approach mitigates the risk of structural deficits while stimulating near-term consumption, thus,
helping to offset weaker macroeconomic momentum through stronger household demand.
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PR Population Trends

3.47
Total Population 2011 - 2024
3.33
3.29
326 Forecast
3.22 1
319 319 320 320 (
317
313
310

2015 2016 2017 2018 2019 2020 2021 2022

Source: U.S. Decennial Census for 2020, Annual Estimates of the Resident Population, US Census Bureau

2023 2024 2025 2026 2027

While Puerto Rico’s long-standing population decline appears to have stabilized in recent years,
reversing this trend and achieving sustained demographic growth remains a significant long-term
challenge for the Island’s economic vitality

¥ 5 IFENN T AMENETD L

The tax reform must directly address Puerto Rico’s structural competitiveness and high cost of living,

both of which are critical levers for improving labor force retention, attracting talent, and positioning
_ the Island as a viable destination
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Key Demographic Drivers

Total Births and Deaths (2014 - 2024)

= Births =—Deaths

36,479
33,920

32,710

2014 2015 2016 2017 2018 2019 2021 2022 2023 2024

Source: Annual Estimates of the Resident Population, US Census Bureau

* Since 2017, Puerto Rico has faced a structural demographic inversion, that s, births have fallen by nearly
50% since 2014 while deaths have steadily risen, surpassing 30,000 annually since 2020. This imbalance is
a major driver of population aging and labor force shrinkage

S il

* Puerto Rico’s tax reform efforts must incorporate targeted demographic initiatives to reduce the cost of
raising families and encourage retention of young working-age residents
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Key Demographic Drivers

Net Migration (2014 - 2024)

15,204

7733 1,872

-3,781
26,447

-55,092
-64,757

-123,399

2014 2015 2016 2017 2018 2019 2021 2022 2023 2024

Source: Annual Estimates of the Resident Population, US Census Bureau

* The positive net migration in 2024 (15,204) suggests emerging conditions favorable to talent retention and
return migration

* Fiscal policy must be used proactively to consolidate these demographic gains

5 USSR IAMEN D

* Tax policy can play a catalytic role by reducing the outflow of working-age residents, incentivizing family
formation, and supporting return migration
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Puerto Rico’s Population by Age & Sex
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* |n 2000 there were over 295,000 children under the age of 5
* By 2024 children under the age of 5 were less than 95,000
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* The sustained shortage of births effectively locks in negative population growth dynamics for the
coming years, reinforcing demographic and fiscal challenges
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Salaried Employment

952.0
943.7
925.5
870.9 880.5 879.8
i 863.5
I I ]
2017 2018 2019 2020 2021 2022 2023 2024

Source: PR Department of Labor & Human Resources, NSA. * Average of January - July 2025
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Unemployment Rate

10.6
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Source: Puerto Rico Department of Labor & Human Resources

* Despite the expiration of a large portion of federal stimulus funds, the unemployment rate has
remained at record-low levels

*  With more people employed, the taxpayer base is broader, enabling more equitable tax burden
distribution and allowing for targeted tax relief to working families without immediate fiscal strain

LUEEEN AR D L

H ""Ilq.(__ﬂl [ N [-] x * In Puerto Rico, where labor force participation remains low despite recent job growth, tax reform during
: ! I low unemployment can boost take-home pay, reduce informality, and incentivize labor force re-entry.
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Median Household Income

Median Household Income (2017 - 2024)

$27,213

$19,313

2017 2024

Source: American Community Survey 1-Year Estimates, US Census Bureau

 Even as the median household income for Puerto Rico remains close to $27,000, the
average salary for the Island increased from $28,784 in 2018 to $35,285 in 2024.
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Household Income 2023

267,533

218,582
161,128
153,801 :
144,481
131,854
70,295
53,659

18,186 19,724

<$10,000 $10,000 - $15,000 - $25,000 - $35,000 - $50,000 - $75,000 - $100,000 - $150,000 - $200,000 +
$14,999 $24,999 $34,999 $49,999 $74,999 $99,999 $149,999 $199,999
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Source: US Census Bureau, ACS 5-year 2023 Estimates.
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Housing Tenure 2023

Housing Tenure 2023

Vacant
335,862
21%
Owner
Renter 844,228
395,015 54%
25%
H '!"Ii(:-l i E N [-'] _Illl‘i Source: US Census Bureau, American Community Survey 2023 5-year Estimates
53 4o £ AT BIE 02/06/2026 Tax Reform Committee

There were 1.5 million
housing units in PR in 2023

21% of these were vacant
(US Census Definition).

This leaves 1.2 million
households

13



Burdened Households

Owner Occupied Haouseholds Renter Occupied Households
2023 2023

Mat
Compited
P BTN

Unburdensd
EL53ET
TEL

i [
] ' -"‘i Source: US Census Bureau, American Community Survey 2023 5-year Estimates
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Inflation

Core - US e Al Items - US = Al Items - PR
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Fiscal Conditions
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Government Revenues & Expenditures

Government Revenues & Budgeted Expenditures
(In billions, FY 2014 - FY 2024)

EEm Revenues Budget

$9.8 $9.6 $9.8
$8.9

FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23

Source: FOMB Commonwealth Fiscal Plan 2025, Puerto Rico Department of the Treasury

* Government revenues have consistently exceeded expenditures over the past years

* Before 2016, expenditures exceeded total revenues

02/06/2026 Tax Reform Committee

$ $12.8 $'|2-5
s . BB I

$13.4

FY24
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Government Revenues & Expenditures

Government Revenues by Tax Source (In Millions, FY 2018-2025)

w2335 12 085 M22e8

11,042 $11,058

2 gaz $2.616

31,960

S\

$1,646

BET

2018 2019
By Puerto Fass Duapaometl of Tha T e ercduals
_— O Tatans

=  Fovernment revenues iave baen higher by owver 32 billion since FY2018 e LT

=  The greater callections have been driven by increases in individual and — N ansesidents
corporate income tax revenues, revenues from the SUT (VL) nonresident Foreign {Act 154]
taxes paid, and motor vehicle taxes - Aot Vehlcles
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Fiscal Stimulus

Federal Funds Disbursed by Type of Fund 0 partisar Infrastructure Liw
(In billions, FY 2018 - FY 2025)
O D15 relief
$17.7 — the

COBG
A R
e (PR FR, A
S12
el 0

$9.6

Fv 2019 Fy 2020 FY 2021 Fy 2022 FY 2025 FY 2024 FY 2025

i 2018
Source: FOMB Commonwealth Fiscal Plan 2025

More than $40 billion in COVID-19 relief funds were disbursed between FY 2020 and FY 2024, resulting
in a large fiscal stimulus to the local economy

Disbursement of FEMA disaster relief funds are expected to continue up to FY 2035

UESEN T AMEMIO L
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Overview of Personal
Income Tax




The Mechanics of PR’s Personal Income Tax

* Puerto Rico’s income tax system is progressive, meaning income is taxed in segments (“brackets”) at
increasing rates as income rises

* Each bracket applies only to the portion of income within that range, not to total income
* Lower tax brackets apply to everyone, including high-income taxpayers

* Thus, any reduction in lower brackets propagates upward across the entire income distribution, which
is reflected in the fiscal cost

* Anychange in a single tax bracket, inevitably provokes a change in the rest of the system

* i.e. Reducing tax rates in lower brackets provides meaningful relief to working families, but also reduces
revenues from higher-income taxpayers who pass through those brackets

* Mid-level 00taxed within them is substantial.

PR Household Income Tax Pates

5 B | Marginal
[ Rate
=0 $£9,000 0%
$9,000 $25,000 7%
$25000 $41,500 14%
$41,500 %61.500 25%,
$61,500 £100,000 33
kb g $100,000 Or More 33%

e
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)
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]
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1(___1[ EN ]-.-.‘]JAL Source; Departamento de Hacienda de PR
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PR Tax Returns in 2023

Percent of Returns with a Tax Burden

~ T~ TaxReturns
* The Island has a high concentration at the bottom of the income
distribution, with 60% of all tax returns, reporting incomes under $10,000
*  95% of returns fall under $50,000
* Thus, a large share of the population receives income primarily from non-
taxable sources
* Out of approximately 1.2 million tax returns filed in 2023, only 741,193
reflected any tax liability.
._:.3 :. P ..:I. .“-.
11,840 17 Ry
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Number Dependents by Household Income

mDeperidets sLinder 7T

Lircar $15 D00

Source: Departamento de Hacienda HOLabhid 1RO

The vast majority of dependents reside in households earning less than $50,000 annually.

These households bear a disproportionate share of the economic burden of raising children relative
to theirincome

Increasing dependent deductions ensures that family size and caregiving responsibilities are better
reflected in tax liability, enhancing vertical equity in the PIT system

02/06/2026 Tax Reform Committee 24
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PR Tax Burden 2023

(% miltions) Distribution of Total Tax Burden

Total Tax Burden <+— 2051

* 3,179 taxpayers making
$500,000 or more contribute
24.6% of all individual
income tax revenue.
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PR Average Tax Burden 2023

a0t - 5250000 |GGG 352,834
zo0nt - 5200000 [ 330870
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The Middle Class

Tax Returns by Adjusted Gross Income 2022

mUS mPR
$500,000 or more 1.5 I| 0.3%
e
$200,000 under $500,000 6.2% -I 0.9%

$100,000 under $200,000 16.0% _. 3.0%
US Middle Class is
$75,000 under $100,000 9.4% -. 3.0% between
$50,000 - $150,000
sso00under 75000 14.o | I - =+
$40,000 under $50,000 8.2% -- 6.5%
—_—

Tax Returns by Adjusted Gross Income 2022

mUS mPR

$500,000 or more 1.5% Il 0.3%

$200,000 under $500,000 6.2% -I 0.9%
—

$30,000 under $40,000 9.8% -_ 10.2%
$25,000 under $30,000 5.0% -- 6.9%
$20,000 under $25,000 5.0% -- 8.9%
$15,000 under $20,000 5.6% -_ 10.8%
$10,000 under $15,000 6.0% -- 9.7%

Source: IRS (2022 Married File Together Tax Rates) and SOI data. Departamento de Hacienda.

(“bracket creep”).

PUy——
$40,000 under $50,000 8.2% -- 6.5% ) .
PR Middle Class is
$30,000 under $40,000 9.8% -_ 10.2% between
$20,000 - $60,000
$25,000 under $30,000 5.0% -- 6.9%
$20,000 under $25,000 5.0% -- 8.9%
—

12000 nder 20000 .
$10,000 under $15,000 6.0% -- 9.7%

Source: IRS (2022 Married File Together Tax Rates) and SOI data. Departamento de Hacienda.

* Manyincome thresholds in Puerto Rico’s tax code no longer reflect current wage levels or inflation

* Over time, inflation has pushed taxpayers into higher brackets without real gains in purchasing power

* Puerto Rico’s PIT structure reaches high marginal tax rates at relatively low-income levels, meaning that
middle-income taxpayers often face the same marginal rate as high-income earners

* The above has essentially compressed the progressivity of the tax system

m AT J * A modern tax system will partially address this through periodic inflation-based bracket adjustments
¢ HACIENDA

g

* Per 2022 data, The Island’s middle class is roughly between $20,000 and $60,000
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Marginal Tax Rates U.S. vs. PR 2022

(Household Tax Rates)

= PR mUS

Householdsin PR

r
1
1
1 . o [/ (o
! bay higher 33%) 33% [33%
: marginal rates
1 between
) : $25k - $350k
o 1
o I 5%
T I D4%
£ I
o I 22%
e 1
2 I
o
0 1
2 1
c
o 1
I 1
: 4%
12% : 12%) 12%) 12%)
0% 10% 10% :
1
7% 7% 7% 7% 1
1
1
1
1
1
1
Under  $10k-  $15k-  $20k - I $25k-  $30k -  $40k -  $50k-  $75k-  $100k -
$10k $15k $20k $25k $30k $40k $50k $75k $100k $200k

Adjusted Household Gross Income

Source: IRS (2022 Married File Together Tax Rates)and SOl data. Departamento de Hacienda.
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35 %)

[33%
32%|

[33%

$200k - I $350k -

137 %

[33%

$500k or
more

PR’s middle class is

subject to
significantly  higher
marginal tax rates

than US residents

At the same time,
basic goods and
services, like food
and energy, tend to
be more expensive on
the Island.
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The Middle-Income “Trap”

*  Workers transitioning from lower- to middle-income brackets experience sharp increases in marginal
taxation without commensurate increases in disposable income

* Applying high marginal rates to broad middle-income brackets generates labor disincentives, which
creates additional pressures to participate in the informal economy

* One must keep in mind that middle-income earners tend to have wage-based income that is fully exposed
to statutory rates

*  Workers moving from lower-income to middle-income brackets often face abrupt increases in marginal
tax rates that materially reduce the gains from additional work, promotions, or overtime. In many cases,
the increase in tax liability absorbs a disproportionate share of nominal wage growth, resulting in little to
no improvement in real disposable income

* Therefore, tax reform should recalibrate marginal rate thresholds, ensuring that higher statutory rates
are reserved for truly high-income levels, while allowing middle-income households to benefit from a truly
progressive system

* Progressive tax reform during low unemployment reinforces real wage gains at the lower end of the
income distribution, improving household purchasing power without fueling inflation

* It also mitigates behavioral distortions, such as labor disincentives from high marginal tax rates at lower-
to-mid income levels

* Puerto Rico’s current labor market conditions provides a window to modernize the tax system, including
inflation-adjusted brackets, simplification, and better alignment of tax burdens across income levels
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Embedded Distortions

. Puerto Rico



PR Tax Discount

PR Household Income Tax Rates 2011

Marginal Rate -
From To .
Rate Discount
$0 $9,000 0% 0%

$9,000 $25,000 7% 6.4%
$25,000 $41,500 14% 12.9%
$41,500 $61,500 25% 23.0%
$61,500 $100,000 33% 30.4%
$100,000 Or More 33% 31.4%

Source: Departamento de Hacienda de PR

* Puerto Rico has an 8% discount on taxes for residents making less than $100,000
» The discount for those above $100,000 is 5%

* This distortion adds complexity to the system and further erodes the real “signaling” of
the marginal tax rates

* Removing the discount makes the system more transparent and predictable

]

#5% HACIEN DA

S

02/06/2026 Tax Reform Committee




Tax Reform

. Puerto Rico



Tax Reform Proposal (Summary)

* The Puerto Rico Department of the Treasury in conjunction with the Tax Reform committee
developed over 40 different scenarios and models of potential tax changes to the Island’s tax
system.

* The model or scenario that was ultimately selected reduces the tax burden of most of the
Island’s working class.

* To ensure that working class families in Puerto Rico benefit the most from the tax reform the
deduction for dependents would be increased from $2,500 to $5,000.

* The 92% and 95% reduction in tax already in the tax scheme would be eliminated.

* The gradual adjustment for those making $500,000 or more would also be eliminated*.

B R i
i
Y =y

1 %y
ase
- 9,

o

Jhgi _I_I *The $550 million cost of the Tax reform removes the gradual adjustment from the tax code. If gradual adjustment were to remain in
H ."j\(.__ I [ N I_-‘]Hk the tax code, then the cost of the tax reform would be reduced as presented in subsequent slides.
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Tax Reform Proposal (Summary)

Rate Income (low) Income (high)
0.0% ! $0 I $9,000 I
7.0% ! $9,000 I ¢$25000 |
C u rre nt 14.0% | $25,000 | $41,500 |
25.0% | $41,500 I $61,500 I
33.0% 1 $61,500 | s 1
Proposed
Scenario #37
Potential Cost:
$535 - $550 million Rate ' Income Low | Income High
0.0% $0 $12,500
Includes: 6.0% $12,500 $25,000

1. Reductioninrates 12.0% $25,000 $50,000

2. Increasein dependent 24.0% $50,000 $100,000

2. Eamination of tax iscount 291 cr/ S 100 GOl IS0

) 33.0% $150,000 00
rate.
4. Elimination of gradual
adjustment*
ﬂ-% e *The $550 million cost of the Tax reform removes the gradual adjustment from the tax code. If gradual adjustment were to remain in the tax
code, then the cost of the tax reform would be reduced as presented in subsequent slides.
a3 H. u imm
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Tax Reform Proposal Methodology

Annual Cost

Exemption ($Millions)
Food
Food ltems $370.1
Restaurants $394.1
Health
Prescription Drugs $0.5
Health or medical hospital services $948.1
Equipment for Disabled Persons $6.7 .
Care Services Rendered by Elderly Care Centers $30.8 b Th e ta b le p re Se ntS t h e e St I m ate d
Manufacturing of health equipment $49.2 . .
cost of exclusions and exemptions

$109 from the SUT.

Uniforms and Materials
Child Care $0.1

Educational senvices, including tuition costs $171.7 [} Th e S e We re a n a lyze d a n d
Punerl Senices 6.1 considered as revenue generating

Sales Made by Churches. $1.0

g:;?g:;?:cilp’\rﬂoaf:r:!)nal senices $?2246 m e a S u res a lt h O u g h m O St We re

e ance senices and commissons S1on 4 discarded because of their

Exemption on Lease of Real Property $93.1 . .

Exemption on Rights of Admission $0.0 adverse impact on middle-class
PYMES with sales volume under $50k $463.0

Utilities consumers.

Gasoline $179.2

Electricity $136.2

Water $81.7

Tax Incentives

Exemption for Bona Fide Farmers. $4.5
Exemption for artisans. $48.1
Concession Holders under the Puerto Rico Tourism Development Laws $13.1
Other
Puerto Rico National Guard store sales $5.8
Feminine personal hygiene products $15.4
nmen: g | REORUU LT =N Solar- Electric Equipment $77.3
- iy Vehicles $241.3
] rRu i ' d Exemption on Taxable ltems from a Transfer of Residence $0.0
it HACIENDA
h_ r i o - Total Excluded $3,833.8

L
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Tax Reform Proposal Methodology

* As part of the research for this project several tax reform scenarios were developed, from flat rates to progressive rates.
In total, over 45 different iterations of individual income tax structures were analyzed. Costs for these scenarios varied
from $250 million to over $600 million. In each case the goal was the same, that is, to reduce the tax burden on the
middle class. These scenarios were compared on several fronts:

1. Tax relief to taxpayers,
2. Costin terms of fiscal revenue,
3. Simplification of the tax system.

* Fortaxrelief the main factor was not only the amount of money saved by taxpayers, but also how many taxpayers were
positively and negatively impacted. Ideally you will reduce taxes on all taxpayers as much as possible while minimizing
the impact on fiscal revenues. Secondly, if possible, simplify the process of filling taxes. This increases compliance
and reduces costs for the taxpayers.

* To measure these impacts, data from individual taxpayers for 2023 and 2024 was utilized. Over 1.2 million tax returns
per tax year were used to estimate the individual tax burden of each taxpayer utilizing a microsimulation.

* That means that all proposed changes to the tax code were used to recalculate all 1.2 million tax returns to determine
the change in fiscal revenue. The following slide presents a more detailed methodology of how a microsimulation
model works.
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Microsimulation

* A microsimulation modelis a tool to estimate the impacts of changes in taxes, public policies, and/or economic conditions on tax
collections, profitability of businesses, employment, and prices. These individual impacts are then aggregated to determine the overall
economic impact of the proposed policy changes.

* Microsimulation models, like all sophisticated economic tools, come with their own set of challenges and benefits. On the downside, these
models require extensive, granular data on individuals and corporations, substantial computational resources, and a robust design to
effectively simulate complex economic interactions, such as changes in income tax or a change in the minimum wage. Additionally, these
models are time-intensive, diverging from the quicker setup associated with traditional econometric modeling.

* Conversely, microsimulation models address a common limitation in economic modeling—the reliance on broad, sweeping assumptions.
By minimizing the use of the "ceteris paribus" (all other things being equal) assumption, these models leverage vast amounts of data and
computational power to individually simulate decisions of businesses and people.

* This approach reduces the distortion caused by oversimplified assumptions that traditionally homogenize the responses of all economic
actors, thus enhancing the accuracy and relevance of the results. In essence, a traditional econometric model would be forced to assume
that all economic actors behave the same way. This is in large part to the aggregated datasets used.

* There are two main types of microsimulations, static and dynamic. Dynamic models can age the population, applying demographic
forecasts to the simulation to account for population changes. Static models maintain the same population independent of how many years
or iterations are carried out.

* Foreach iteration or scenario all the proposed changes to the tax scheme were implemented and the impact was estimated. Before
estimating the impact of any scenario all proposed changes to the tax system were coded into the model such as changes in deductions,
changes in rates, and elimination of any part of the current tax system. Then individual tax returns were used to estimate the tax burden
taxpayers would have faced under this new system and what fiscal revenues would have been.

* Essentially, how much would taxpayers have had to pay under the proposed tax system if it had been in place in 2023 and 2024 based on
theirincome and deduction data from their own taxes. In this way the model can determine the change in fiscal revenues and just as
importantly how many taxpayers are positively and negatively impacted (pay more or pay less) under the proposed scheme.

,.. H ACIENDA

-

02/06/2026 Tax Reform Committee 37




Economic Dynamism and Revenue Continuity

* Puerto Rico’s economy has entered a phase of moderate but sustained expansion,
characterized by positive real GNP growth, historically low unemployment rates, and
recurring fiscal surpluses at the General Fund level. These conditions provide a favorable
macroeconomic window to implement structural tax reform without jeopardizing fiscal
stability.

* Implementing tax reform during an expansionary phase enhances economic dynamism,
allowing tax relief to reinforce—rather than destabilize—ongoing economic momentum.

* The reform is designed to be fiscally responsible, with an estimated annual cost of $550
million financed through expenditure adjustments, elimination of tax exemptions, and the
use of recurring revenue surpluses.

*PR Planning Board estimate of economic impact of PS 912.
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Economic Impact

* Alleviating the tax burden on middle-income households directly increases their disposable income. Given their higher marginal
propensity to consume, this would lead to an increase in private consumption. Currently, middle-income earners face high
marginal rates with limited benefits. Correcting this improves labor market incentives, reduces informal employment pressures,
and encourages formal sector participation.

* If PIT reformis accompanied by cuts to government spending to maintain fiscal balance, this could offset some of the demand
stimulus from tax cuts. Government expenditure tends to have a higher multiplier than tax reductions

* Ifthe cuts target unused funds or excess reserves, essential public services and social programs remain unaffected, limiting the
negative multiplier associated with spending cuts

* Government surpluses often represent unspent or saved funds with low short-term economic impact
* Iffunded from surpluses, the net fiscal impactis likely stimulative

* Additional fiscal revenue is likely to come from consumption taxes such as the SUT when the economic multiplier effect is taken
into account. Additional business activity would also be derived from the disbursements of $550 million to taxpayers as they
consume and increase demand. Particularly as a large portion of this tax reform is directed towards segments of the economy
that have a higher rate of consumption.

+ Utilizing the latest input-output matrix (2017) the additional economic activity as a result of the reduction of $550 million in taxes
would generate some $657 million in local production and creating nearly 6,000 jobs*. This in turn would generate between $30-
$60 million in additional SUT revenue every year.

.'-"-'-"":'.l U IAMEN D L

| — *PR Planning Board estimate of economic impact of PS 912.
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Individual Scenarios

* To determine how many taxpayers could be negatively impacted by the
reform all 1.2 million tax returns for 2023 and for 2024 were re-calculated
under the proposed tax reform.

* The result was that no household under $450,000 would face a higher tax
burden* under the proposed tax reform.

* The following slides present 26 cases of single and married taxpayers with
and without dependent for incomes between $10,000 and $120,000 a year
and how these would benefit from the tax reform.
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Ejemplo de Contribuyentes

Soltero sin dependientes y $10,000 de ingreso
para el hogar

Reforma

Parametro Sistema Actual Contributiva

$0 Reduccién por
Reforma

Ingreso de hogar | $10,000 I $10,000 |
| | |
Carga I I
N $0 : $0
contributiva | |
| | |
Crédito por Trabajo: $1,500 : $1,500 :

02/06/2026 Tax Reform Committee
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Ejemplo de Contribuyentes

Soltero sin dependientes y $15,000 de ingreso
para el hogar

Reforma
Contributiva

Parametro Sistema Actual

Ingreso de hogar I $15,000 I $15,000 I
| | |
| |
Carga I I Reduccién por
N 161 0 -$161
contributiva : $ : $ $ Reforma
| | |
Crédito por Trabajo: $1,745 : $1,745 :

-y
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R
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Ejemplo de Contribuyentes

Soltero sin dependientes y $20,000 de ingreso
para el hogar

Reforma

Parametro Sistema Actual Contributiva

-$243

Reduccién por
Reforma

Ingreso de hogar | $20,000 | $20,000 :
| [ |
Carga I I
r9a 1 g483 | $240
contributiva : :
| | |
Crédito por Trabajo,  $1,53 |  $1536 |

02/06/2026 Tax Reform Committee
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Ejemplo de Contribuyentes

Soltero con 1 dependiente y $30,000 de ingreso
para el hogar

Reforma

P t Sist Actual
arametro istema Actua Contributiva

Ingreso de hogar | $30,000 I $30,000 |
| | |
| |

Carga I I Reduccion por
o 966 540 -$426
contributiva | $ : $ $ Reforma

| | |

Crédito por Trabajo| ~ $1,632 |  $1,632 |

S il

#5% HACIEN DA

R

02/06/2026 Tax Reform Committee




e

-y
= B |

&1 HACIENDA

Ejemplo de Contribuyentes

Soltero con 2 dependientes y $40,000 de ingreso
para el hogar

Reforma
Contributiva
$40,000

Parametro Sistema Actual

$40,000

Ingreso de hogar

Reduccién por

| |
| |
Carga I I
Lo $1,868 | $930
contributiva | :
| | |
Crédito por Trabajo,  $1,047 | $1,047 |

02/06/2026 Tax Reform Committee

47



Ejemplo de Contribuyentes

Soltero con 3 dependientes y $50,000 de ingreso
para el hogar

Reforma

P t Sist Actual
arametro istema Actua Contributiva

Ingreso de hogar | $50,000 | $50,000 |
: : '
Carga I I Reduccién por
- 2,834 1,530 -$1,304
contributiva | b : $ $ Reforma
I I I
Crédito por Trabajo: NQ : NQ :

S il
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Ejemplo de Contribuyentes

Soltero con 2 dependientes y $60,000 de ingreso
para el hogar

Parametro Sistema Actual R

Contributiva
Ingreso de hogar | $60,000 | $60,000 |
: : '
Carga I I Reduccion por
contributiva : $5,456 : $3,330 -$2,126
| | |
Crédito por Trabajo: NQ : NQ :

S il
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Ejemplo de Contribuyentes

Soltero con 3 dependientes y $70,000 de ingreso
para el hogar

Reforma

P t Sist Actual
arametro istema Actua Contributiva

-$3,071

Reduccién por
Reforma

Ingreso de hogar | $70,000 I $70,000 I
| |
Carga I I
rga - 1 e7a81 L sa110
contributiva : :
| | |
Crédito por Trabajo: NQ : NQ :

i U IAMENIT L
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Ejemplo de Contribuyentes

Soltero con 2 dependientes y $80,000 de ingreso
para el hogar

Reforma

P i A |
arametro Sistema Actua Contributiva

Reduccién por

Ingreso de hogar | $80,000 | $80,000 :
: : '
Carga
r9a 1 s10792 | $7,710
contributiva : :
| | |
Crédito por Trabajo: NQ : NQ :

02/06/2026 Tax Reform Committee
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Ejemplo de Contribuyentes

Soltero con 2 dependientes y $90,000 de ingreso
para el hogar

Reforma

P t Sist Actual
arametro istema Actua Contributiva

Ingreso de hogar $90,000 I $90,000 :
I I |
| |
Carga I I Reduccién por
13,828 10,110 -$3,718
contributiva | $13, : $10, $ Reforma
I I I
Crédito por Trabajo: NQ : NQ :

02/06/2026 Tax Reform Committee 52



Ejemplo de Contribuyentes

Soltero con 2 dependientes y $100,000 de ingreso
para el hogar

Reforma

P t Sist Actual
arametro istema Actua Contributiva

Ingreso de hogar , $100,000 I $100,000 |
| | |
| |
Carga I I Reduccion por
16,864 12,510 -$4,354
contributiva | $ : $ $ Reforma
| | |
Crédito por Trabajo: NQ : NQ :

i HACIENDA
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Ejemplo de Contribuyentes

Soltero con 2 dependientes y $110,000 de ingreso
para el hogar

Reforma

P t Sist Actual
arametro istema Actua Contributiva

-$5,639

Reduccion por
Reforma

Ingreso de hogar | $110,000 I $110,000 I
| | |
Carga | I
20 | $20,549 | $14,910
contributiva I :
| | |
Crédito por Trabajo: NQ : NQ :

02/06/2026 Tax Reform Committee
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Ejemplo de Contribuyentes

Soltero con 2 dependientes y $120,000 de ingreso
para el hogar

Reforma
Contributiva
$120,000 I

Parametro Sistema Actual

$120,000

Ingreso de hogar

-$6,049

Reduccion por
Reforma

| |
| |
Carga I I
r9a 1 s23684 | $17,634
contributiva | :
| | |
Creédito por Trabajo: NQ : NQ :

02/06/2026 Tax Reform Committee
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Ejemplo de Contribuyentes

Casados sin dependientes y $10,000 de ingreso
para el hogar

Reforma

P t Sist Actual
arametro istema Actua Contributiva

Ingreso de hogar | $10,000 | $10,000 |
l | |
l |
Carga I I Reduccién por
o 0 0 0
contributiva | $ | $ b Reforma
| | |
Crédito por Trabajo, ~ $1,500 | $1,500 |
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Ejemplo de Contribuyentes

Casados sin dependientes y $15,000 de ingreso
para el hogar

Parametro Sistema Actual Refc_;rm?
Contributiva

Ingreso de hogar | $15,000 | $15,000 :

: : '
Carga I I Reduccién por
contributiva | $0 : $0 $0

I I |

Crédito por Trabajo: $1,745 : $1,745 :
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Ejemplo de Contribuyentes

Casados sin dependientes y $20,000 de ingreso
para el hogar

Reforma

P t Sist Actual
arametro istema Actua Contributiva

Ingreso de hogar | $20,000 I $20,000 I
| | |
| |
Carga I I Reduccion por
o 258 30 -$228
contributiva | $ : $ $ Reforma
| | |
Crédito por Trabajo: $1,745 : $1,745 :

i HACIENDA
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Ejemplo de Contribuyentes

Casados con 1 dependiente y $30,000 de ingreso
para el hogar

-$411

Reduccién por
Reforma

Parametro Sistema Actual C;T\et:?gti?t?va
Ingreso de hogar | $30,000 I $30,000 :
[ [ |
Carga I I
rea 1 e s330
contributiva : :
[ [ |
Crédito por Trabajo| ~ $2,884 | $2884 |

02/06/2026 Tax Reform Committee
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Ejemplo de Contribuyentes

Casados con 2 dependientes y $40,000 de ingreso
para el hogar

Reforma

Parametro Sistema Actual
' . Contributiva

Ingreso de hogar | $40,000 I $40,000
| |
Carga I I
93 L sam7 | $630
contributiva | |
| |
Crédito por Trabajo,  $2,646 | $2,646

Reduccion por

02/06/2026 Tax Reform Committee
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Ejemplo de Contribuyentes

Casados con 3 dependientes y $50,000 de ingreso
para el hogar

Reforma
Contributiva
$50,000

Parametro Sistema Actual

Ingreso de hogar $50,000

| |
: :
Carga I I Reduccién por
| |
| |
I l

Crédito por Trabajo $406 $406 I
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Ejemplo de Contribuyentes

Casados con 2 dependientes y $60,000 de ingreso
para el hogar

Parametro Sistema Actual Ref?rm?
Contributiva

Ingreso de hogar | $60,000 I $60,000 |

: : '
Carga I I Reduccion por
ot osest | s2910 $1,741

| | |

Crédito por Trabajo: NQ : NQ :
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Ejemplo de Contribuyentes

Casados con 3 dependientes y $70,000 de ingreso
para el hogar

Reduccién por

Parametro Sistema Actual Ref?rm:a\
Contributiva
Ingreso de hogar | $70,000 I $70,000 I
| | |
Carga I :
93 1 46376 | $3,510
contributiva : :
| I |
Crédito por Trabajo: NQ : NQ :

02/06/2026 Tax Reform Committee
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Ejemplo de Contribuyentes

Casados con 2 dependientes y $80,000 de ingreso
para el hogar

Reforma
Contributiva
$80,000 I

Parametro Sistema Actual

$80,000

Ingreso de hogar

-$2,859

Reduccion por
Reforma

| |
| |
Carga I I
o 9720 | $6,870
contributiva | |
| | |
Crédito por Trabajo: NQ : NQ :

02/06/2026 Tax Reform Committee
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Ejemplo de Contribuyentes

Casados con 2 dependientes y $90,000 de ingreso
para el hogar

Reforma

Parametro Sistema Actual Contributiva

Ingreso de hogar I $90,000 I $90,000 I
| [ |
I [
Carga I | Reduccién por
o u 12,765 9,270 -$3,495
contributiva : $ : $ $ Reforma
| [ |
Creédito por Trabajo: NQ : NQ :
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Ejemplo de Contribuyentes

Casados con 2 dependientes y $100,000 de
ingreso para el hogar

Reforma
Contributiva

Parametro Sistema Actual

Ingreso de hogar I $100,000 I $100,000 I
| | I
| |
Carga I I Reduccién por
o L 15,801 11,670 -$4,131
contributiva : $ : $ $ Reforma
| | I
Crédito por Trabajo: NQ : NQ :

#5% HACIEN DA
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Ejemplo de Contribuyentes

Casados con 2 dependientes y $110,000 de
ingreso para el hogar

Reforma

Parametro Sistema Actual
! u Contributiva

Ingreso de hogar | $110,000 | $110,000 I
| | |
| |
Carga I I Reduccion por
S 18,837 14,070 -$4,767
contributiva | $ : $ $ Reforma
| | |
Crédito por Trabajo: NQ : NQ :
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Ejemplo de Contribuyentes

Casados con 2 dependientes y $120,000 de
ingreso para el hogar

Reforma

Parametro Sistema Actual
! u Contributiva

Ingreso de hogar I $120,000 I $120,000
| |
Carga
93 1 $22586 | $16,619
contributiva | |
[ [
Crédito por Trabajo: NQ : NQ

Reduccién por
-$5’967

02/06/2026 Tax Reform Committee
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Revenue Generating Measure — Excise Tax on
Electric Vehicles

* Levy excise taxes on 100% electric vehicles (BEVs) and plug-in
hybrid electric vehicles (PHEVs) with a market value exceeding

$60,000.

The excise taxes operate on a progressive scale based on the taxable value on
the island; the more expensive the vehicle, the higher the percentage of excise

tax applied.

* Current incentives benefit sectors with high purchasing power.

* Middle-class households tend to purchase vehicles with a sales value under $60,000.

» Taxing these high-end models seeks a fairer and more equitable distribution of the tax burden.
* Asthe EV market matures, maintaining total exemptions erodes the state's tax base.

It has been identified that the current benefits mostly impact buyers of vehicles valued at over $60,000.

- 02/06/2026 *The PR Department of the Treasury Tax Intelligence Division and NIC data for section 3030.03 reimbursements in calendar 2025. 71




New Vehicle Sales

New Automobile Units Sold (2014 - 2025)

131,250 131,391
126,266 124,663
110,300 109,293 110,983
96,726
— 88,183 85,807
) I I
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

* Puerto Rico’s new vehicle sales peaked in 2021-2023, exceeding 130,000 units per year, before declining to
approximately 111,000 in 2025. Electric vehicles represent less than 5% new auto sales in PR.
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Revenue Generating Measure — Excise Tax on
Electric Vehicles

* Puerto Rico currently has an exemption on excise tax for electric vehicles (EV) and plug-in hybrid vehicles (PHEV) of any value.

* This exemption applied to close to 5,200 vehicles in 2025 or 4.8% of new car sales in 2025 according to PR Department of the
Treasury data. Industry data places the sales number at between 2,500 and 3,500, further analysis should be carried out.

* IfallEV and PHEV with a value greater than $60,000 were subject to the current excise tax scheme, this would have generated over
$100 million in additional revenue*.

» Given that removing the exemption would effectively increase the price of the vehicles it is unlikely that $100 million in fiscal revenue
would be achieved. A more plausible scenario would see fiscal revenues increase by at most $50 million (scenario 3), as the
market would experience a significant reduction given the increase in the excise tax and the end of federal tax credits for EV’s.

* The Department of Hacienda recently updated data for EV & PHEV with sales higher than was originally observed in the import
data utilized in previous estimates. Even so, a near 50% reduction in demand is assumed particularly in PHEV as the removal of
the tax exemption reduces the value proposition of the vehicles.

* It should be considered that if EV and PHEV sales decline consumers would likely still purchase a vehicle, albeit a gas-powered
vehicle subject to excise tax.

Eliminate Exemptions for EV
Units that

. . Units that lose ] Fiscal Revenue
Scenario Vehicle Value ) retain -
exemption . ($ millions)
exemption
1 $40,000 or less 4,995 287 $54.0
2 $50,000 or less 4,420 862 $51.5
3 $60,000 or less 4,187 1,095 $50.0
4 AllLEV & PHEV 5,282 0 $54.9

Source: Department of the Treasury. Calendar Year Data

02/06/2026 The PR Department of the Treasury Tax Intelligence Division and NIC data for section 3030.03 reimbursements in calendar 2025.
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Revenue Generating Measure — Excise Tax on
Electric Vehicles

* Impact on higher incomes: The segment of the population that purchases electric vehicles valued at over $60,000
typically has annual incomes exceeding $150,000. By applying the maximum excise tax rate of 34% (in accordance
with the established intervals), the tax burden falls directly on the sector with the greatest economic capacity, not
middle-class working families.

* Impact of excise taxes on luxury electric vehicles: The imposition of excise taxes on plug-in vehicles valued at over
$60,000 pursues a dual fiscal impact with clear objectives of tax fairness and income redistribution.

* Double fiscal impact (Progressivity and redistribution): The imposition of excise taxes on plug-in vehicles costing
more than $60,000 fulfills two essential objectives:

* Progressive tax: Proportionally taxes those who earn more.

» Redistribution of funds: The revenue collected is used to mitigate the fiscal cost of providing a lower tax rate to the
lower-income population, especially the working class, thus balancing the system.
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02/06/2026 The PR Department of the Treasury Tax Intelligence Division and NIC data for section 3030.03 reimbursements in calendar 2025.
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